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20 3,508,092,246  2,756,393,832  3,471,462,059  2,726,574,807
21 671,259,641 660,290,065 671,259,641 660,290,065
4,179,351,887  3.416,683,897  4,142,721,700  3,386,864,872
1,506,264,441 329,387,616  1,505276,614  1,315,062,212

37,066,128 42,414,698 37,066,128 42,414,698

715,459,672 595,810,393 703,411,236 585,522,631

26 %) 6,794,690 7,178,015 6,794,690 7,178,015
2,265,584,931 1,974,790,722  2,252,548,668 1,950,177,556
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- - 8,026,925 1,564,105

n 165,668,486 61,704,106 165,805,200 61,963,023
(2,787.932) (2,545,747) (2,787,932) (2,545,747)
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1,504,914,075 1,103,828,374  1,504,914,075 1,103,828,374
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3.435,496,050 L,108,043,173 (11,500,000) 307,927,433 1,152,071,515 5,992,044 231

- (1,240,304) - - 42,621,208 41,350,904

3,435,496,050 1,106,802 ,869 (11,500,000) 307,927,433 1,194,698,783 6,033,425,135

1,103,828.374 1,103,828.374

18 62,108,601 (62,108,601) -

- - - - (920,712,941) (920,712,941)

- - 5,250,000 - 5,250,000

3,435,496,050 1,106,802.869 {6,250,000) 370,036,034 1,315,705,615 6,221,790,568
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3,435,496,050 1,106,802,869 {6,250,000) 370,036,034 1,315,705,615 6,221,790,568
31 - - - - (20,764,030) {20,764,030)
1,435,496 050 1,106,802,869 (6,250,000) 370,036,034 1,294,941,585 6,201,026,538

- - - - 1,504,914,075 1,504,914,075

12 - - - 13,463 966 {13,463,966) -

1 _ . - {927,583 .934) (927,583,924}
- - 6,250,000 - - 6,250,000

3,435,496,050 1,106,802,869 - 383,500,000 1,B58,807,760 6,784,606,679
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{76.461,317)

(284,341,988)
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NITMAUTADIDDIN I THANT LY
flsgnidiniuen 1,504,914,075 1,103,828,374 1,504,914,075 1,103,828,374
Yiunsenum lsgnBdiuduaaiu (1)
wffaaﬁ’uazqm 9,851,249 2,481,712 9,781,271 2,075,112
AuANTTwMTHAzMINIUATIAL

AuUHGAT WNIART I Y 36,853,801 31,929,763 36,853,801 28,693,711
AufouTIng 328,321,066 318,093,716 326,860,636 316,822,225
FnimsiauARs Mg 1,985,708 1,152,367 1,985,708 1,152,367
g ldnndunindiuuioa (4,740) (1,380,093) {4,740) (1,380,093)
swidvnduniniiuToudaiad (40,837,620) (55,629,664) (40,837,620) (55,629,664)
viaquunmsmieduning 2,188,687 444,000 2,188,687 444,000
Arlsnndasuanidiou (765,163) (131,086) (765,163) (131,086
F 17903 UTAITUNIINI Y 22,474,500 6,599,887 22,474,500 6,599,887
daunismisvinfuasuaniia 1dde - - (8,026,926) (1,564,105)

duvasdiderdudiuties 8,354,555 1,627,947 - -
1,873,336,118 1,409,016,923 1,855,424,279 1,400,910,728

(281,787,975)

HARIWAS (37,411,337 (27,080,574) (33,353,570) (27,080,574)
Wagaumie 822,538 50,876 822,538 50,876
5101815y (41,233,119) (9,434,193) (41,233,119} (9,434,193)
mliweaanth 41,639 (3,758,315) 41,639 (3,758,315)
Suldtundfemsfifedeiu - - 6,000,000 (6,500,000)
f‘mw‘s‘wzﬁnquﬁuué‘u (44,622,798) 38,331,264 {44,375,099) 37,992,054
Funindlinspaioudu {4,929,781) (2,588,471) {4,922,078) (2,003,768)

il Fudniiueu duidu (anaq)
Wmiin1si (4,315,194) 11,461,322 8,684,744 10,891,807
Guffuszesdy - (900,000} - -
ardidulddeiw 70,034,990 28,900,452 65.447,638 28,816,173
mlfodane 90,271,220 (21,552,899) 88,079,349 {21,008,855)
drvaamiidumu Foyy s Sedaeimun

frszneluniigl 22,398 22,398 - -
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Aunsauiiumilawina 287,875 122,500 287,875 122,500
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Gumnﬁﬁms:gnﬁmﬁnﬁu (42,419,902) (145,768,120} {42,419,902) (145,768,120)

Auradeilunn
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Fuaasunnmssmiwdunind 1,395,239 1,816,571 1,395,239 1,816,571
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(920,712,941)
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409,393,279 (1,410,440,425) 414,988,621 (1,418,709,777)
FuEaLAZ M TIRILIMEUAAA LA 381,092,276 1,991,532,701 572,492,588 1,991,202,365
Quaauazsemsfioun ¥uaalaiedn 3 990,485,555 581,092,276 987,481,209 572,492,588
dveyaiuumniunTziaiivan
AnaangIzni e
mERu1én a Hie 86,198,580 113,312,124 84,808,302 112,381,960
apniodin 314,383 479,333 - -
nemaiaula 406,846,119 286,581,529 405,785,396 286,000,656
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Fanau 13 uazgUnyol Taubaii 18
F1sztuiTuns 92,295,538 260,886,345 92,295,538 260,886,349
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AUDITOR’S REPORT AND FINANCIAL STATEMENTS

MCOT PUBLIC COMPANY LIMITED AND SUBSIDIARY

FOR THE YEARS ENDED DECEMBER 31, 2006 AND 2005



OFFICE OF THE AUDITOR GENERAL

No. 0028/0459 b
OF THAILAND
Soi Arecesampan, Rama VI Road ,
Bangkok 10400, Thailand .
Tel :66 2618 5792 : Fax : 66 2618 5798

e-mail : audit§@oag.go.th

This letter is given to confirm that the English version of the Auditor’s Report
together with the consolidated financial statements of the MCOT Public Company
Limited and its subsidiary and the financial statements of the MCOT Public Company
Limited for the years ended December 31, 2006 and 2005 was translated by MCOT
Public Company Limited. The Office of the Auditor General of Thailand reviewed the
aforementioned iranslated Auditor’s Report and financial statements and found that

there were no substantial differences of content from those of the Thai version.

Given on February 27, 2007
( Singed) Khunying Jaruvan Maintaka

(Khunying Jaruvan Maintaka)

Auditor General

e~



( OFFICIAL TRANSLATION }

AUDITOR'S REPORT

TO: The Shareholders of the MCOT Public Company Limited

The Office of the Auditor General of Thailand has audited the accompanying
consolidated balance sheets of the MCOT Public Company Limited and its subsidiary
and the balance sheets of the MCOT Pubiic Company Limited as at December 31,2006
and 2005 and the related consalidated and the Company's statements of income ,
changes in shareholders' equity , and cash flows for the years ended December 31, 2006
and 2005. These financial statements are the responsibility of the Company's
management as to their correctness and completeness of the presentation. The
responsibility of the Office of the Auditor General of Thailand is to express an opinion on

these financial statements based on the audits.

The Office of the Auditor General of Thailand conducted the audits in
accordance with generally accepted auditing standards. Those standards require that
the Office of the Auditor General of Thailand plan and perform the audit to abtain
reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well
as evaluating the averall financial statement presentation. The QOffice of the Auditor

General of Thailand believes that the audits provide a reasonable basis for the opinion.

N



-0.

In the opinion of the Office of the Auditor General of Thailand , the consolidated
and the Company's financial statements referred to above present fairly, in all material
respects, the financial position of the MCOT Public Company Limited and its subsidiary
as at December 31, 2006 and 2005 and the results of their operations, the changes in
shareholders' equity and the cash flows for the years ended December 31, 2006 and

2005 in accordance with generally accepted accounting principles.

(Signed) Khunying Jaruvan Maintaka
(Khunying Jaruvan Maintaka)

Auditor General

(Signed) Lakhana Bunyamanonukul
(Lakhana Bunyamanonukui)

Director of Audit Office

Office of the Auditor General
Febrmary 27, 2007



MCOT Public Company Limited and Subsidiary

Balance Sheets

As at December 31, 2006 and 2005

ASSETS

Current assets

Cash and cash equivalents
Short-term investments
Restricted cash

Trade accounts receivable - net
Loans to related partics
Programmes and film rights and production costs - net
Supplies

Accrued income

Prepaid expenses

Other current assets

Tatal current assets

Non - current assets
Investment - equity method
Other long-term investments - net
Property, plant and equipment - net
Other non-eurrent assets

Total non-current assets

Total assets

Unit: Baht
Consolidated Company
Notes 2006 2005 2006 2005
3 990,485,555 581,092,276 987,481,209 572,492,588
4 893,677,395 982,985,149 893,677,395 982,985,149
4 869,303,018 826,883,116 869,303,018 826,883,116
5 673,270,545 616,621,568 665,530,161 607,091,430
26(iv) - 500,000 6,500,000
6 14,937,156 14,379,620 8,826,349 12,326,580
2,703,320 3,525,858 2,703,320 3,525,858
7 596,283,328 577,836,089 596,283,328 577,836,089
12,349,704 12,391,343 12,349,704 12,391,343
g 77,779,366 33,156,568 76,964,785 32,589,686
4,130,189,387 3,642,871,587 4,113,019,269 3,634,621,839
g - 14,741,180 6,714,254
10 79,500,000 78,750,000 79,500,000 78,750,000
1 4,287,960,909 3,891,656,57¢ 4,283,779,792 3,887,154,085
12 50,882,198 47,938,125 48,003,705 45,067,335
4,418,343,107 4,018,344,704 4,426,024,677 4,017,685,674
8,548,532,494 7.661,216291 8,539,043,946 7,652,307,513
A a Ny

The notes are an integral part of these financial statemerus.




MCOT Public Company Limited and Subsidiary

Balance Sheets (continued)

As at December 31, 2006 and 2005

LIABILITIES AND SHAREHOLDERS' EQUITY

Current liabilities
Trade accounts payable

Advance reccived

Lease liabilities (maturing within one year}

Accrued income tax
Accrued expenses
Other carrent liabilities

Total current liabilities

Non-current liahilities

Lease liabilities

Long-term bermowings

Deferred revenue - net

Pravision for retirement benefits

Pension fund

Other non-current liabilities
Total non-current liabilities

Total liabilities

Unit: Baht
Consolidated Company
Notes 2006 2005 2006 2005

11,056,319 16,136,676 26,808,353 18,888,772
18,522,307 30,043,748 38,522,307 30,043,748

i3 421,413 399,015 - -
223,446,214 153,411,224 218,774,583 153,326,945
14 558,551,445 470,302,075 556,312,238 470,254,739
15 133,132,339 304,813,146 130,621,588 303,147,340
965,130,037 975,105,884 971,039,069 975,661,544

13 54,719 476,132 - -

- 2,000,000 - -
16 541,428,414 247,361,074 541,428,414 247,361,074
25 213,717,521 191,243,021 213,717,521 191,243,021
3,472,875 3,185,000 3,472,875 3,185,000
24,779,388 13,066,306 24,779,388 13,066,300
783,452,917 457.331,533 783,398,198 454,855,401

The notes are an inlegral part of these financial statements.

1,748,582,954

1,432,437 417

1,754,437,267

1,430,516,945




MCOT Public Company Limited and Subsidiary
Balance Sheets (continued)

As at December 31, 2006 and 2005

Unit: Baht
Consofidated Company
Notes 2006 2005 2006 2005
LIABILITIES AND SHAREHOLDERS' EQUITY (continued)
Shareholders' equity
Share capital 17
Regislcred-'ca}jital
767,000,000 ordinary shares of Baht 5 each 3,835,0100,000 3,835,000,000 3,835,000,000 3,835,000,000
Issued and fully paid-up capital
687,099,210 ordinary shares of Baht 3 each 3,435,496,050 3,435,496,050 3,435,496,050 3,435,496,050
Premium on share capital 1,106,802 869 1,106,802,869 1,106,802,869 1,106,802,869
Fair value reserve ¢ - (6,250,000) - (6,250,000)
Retained earnings
Appropriated - legal reserve 18 383,500,000 370,036,034 383,500,000 370,036,034
Unappropriated 1,858,807,760 1,315,705,615 1.858,807,760 1,315,705,615
Minority interesl 15,342,861 6,988,306 - -
Total shareholders’ equity 6.799.949,540 6,228,778,874 6,784,606,679 6,221,790,568
Total liabilities and shareholders’ equity 8,548,532,4%4 7,661,216,291 8,539,043,946 7,652,307 513
The notes are an integral part of these financial statements.
)
Chairman of the Board of Directors of MCOT Public Company Limited

(Mr. Boonp{ouk Chaiket)

Vs
\(\(‘ A

(Mr. Pongsak Payakvichien}

Vice Chairman of he board Acting President of MCOT Public Company Limited




MCOT Public Company Limited and Subsidiary

Statements of Income

For the years ended December 31, 2006 and 2005

Unit: Baht
Consolidated Company
Notes 2006 2005 2006 2005
Operating revenues
Revenues from television and radio broadcasting 20 3,508,092,246 2,756,393,832 3,471,462,059 2,726,574,807
Revenues (rom joint operation 21 671,259,641 660,290,065 671,259,641 660,290,065
Total operating revenues 4,179,351,887 3,416,683,897 4,142,721,700 3,386,804,872
Operating expenses
Costs of television and radio broadcasting 1,506,264,441 1,329,387,616 1,505,276,614 1,315,062,212
Cost of jeint operation 37,066,128 42,414,698 37,066,128 42,414,658
Selling and administrative expenses 715,459,672 595,810,393 703,411,236 585,522,631
Directors' remuneration 26(v) 6,794,690 7,178,015 6,794,690 7,178,015
Total operating expenses 2,265,584,931 1,974,790,722 2,252,548,668 1,950,177,556
Operating profit £,913,766,956 1,441,893,175 1,890,173,032 1,436,687316
Share of profit of subsidiary - equity method - - 8,026,925 1,564,105
Other income 22 165,668,486 61,704,106 165,805,200 61,963,023
Orher expenses (2,787,932) {2,545,747) (2,787,932) (2,545,747)
Profit before interest 2,076,647,510 1,501,051,534 2,061,217,225 1,497,668,697
Interest expense (37,376} (160,275) - -
Profit before tax 2,076,610,134 1,500,891,259 2,061,217,225 1,467,668,697
Income tax (563,341,504) (395,434,939) (556,303,150) {393,840,323)
Profit before minorities 1,513,268,630 1,105,456,320 1,504,914,075 1,103,828,374
Profit attributable to minorities (8,354,555) (1,627,946) - -
Net profit for the period 1,504,914,075 1,103,828,374 1,504,914,075 1,103,828,374
Earnings per share 27 219 1.61 2.19 1.61
N

The notes are an integral part of these financial statements.




MCOT Public Company Limited and Subsidiary
Statements of Changes in Sharcholders’ Equity
For the years ended December 31, 2046 and 2005

Unit: Baht
Consolidated
Appropirated
Issued and retained Unappropriated
paid - up Premium Fair value earnings - retained Minority
Notes caplial on ghare capital Reserve legal reserve carnings intercsts Total
Opening balance as at January 1, 2005 3,435,496,050 1,108,043.173 (11,500,000} 307,927,433 1.152,077.,575 5,360,359 5,997,404,590
Cumulative Effect on Correcion of Fundamental Errors - (1,240,304) - - 42,621 208 - 41,380,904
Balance after adjustment 3,435,456,050 1,106,802,869 (11,500,000) 307,927,433 1,154,698,783 5,360,359 6,038,785,494
Net profit for the period - - - - 1,103,828,374 - 1,103,828,374
1.cgal reserve 18 - - - 62,108,601 (62,108,601) - -
Dividends Payment - - - - (920,712,941} - (920,712,941)
Fair value adjustment - - 5,250,000 - - - 5,250,000
Minority interest - - - - - 1,627,947 1,627,947
Closing balance as st December 31, 2005 3,435,496,050 1,106,802,869 (6,250,000} 370,036,034 1315705615 6,988,306 6,228 778,874
Consolidated
Appropirated
1ssued and retained Unappropriated
pald - up Premium Falr value carnings - retained Minority
Notes capltal on share capital Reserve legal reserve earnings interests Total
Opening balance as at January 1, 2006 3,435,496,050 1,106,802 869 (6,250,000) 370,036,034 1,315,705,615 6,988,306 6,228,778.374
Cumulative Effect on Correction of Fundamental Errors 3 - - - - (20,764,030} - (20,764,030)
Balance afier adjustment 3.435,496,050 1,106,802,869 {6,250,600) 370,036,034 1,204,941 585 6,988,306 6,208,014, 844
Net profit for the period - - - - 1,504,914,075 - 1,504,914,075
Legal reserve 18 - - - 13,463,966 (13,463 956) - -
Dividends Paymenl 32 - - - - (927,583,934) - {927,583,934)
Fair value adjustment - - 6,250,000 - - - 6,250,000
Minority inlerest - - - - - 8,354,555 8,354,555
Closing balance as at December 31, 2006 3,435,496,050 1,106,802.869 - 383,500,000 1,858,807,760 15,342 861 6,799,949,540

o A

P O T

‘The notes are an integral part of these financial stalements. o’




MCOT Public Company Limited and Subsidiary
Statements of Changes in Shareholders' Equity
For the years ended December 31, 2006 and 2005

Unit: Baht
Company
Appropirated
1ssucd and retained Unappropriated
paid - up Premium Fair value earnings - retained
Notes capital on share capital Reserve legal rescrve earnings Total
Opening balance as at January 1, 2005 3.435,496.050 1,108,043,173 (11,500,000) 307,927,433 1,152,077,575 5,992,044,231
Cumulative Effect on Correction of Fundamental Errors - (1,240,304) - - 42,621,208 41,380,904
Balance after adjusiment 3,435,496,050 1,106,802 869 (11,500,000} 307,927,433 1,194,698,783 6,033,425,135
Net profit for the period - - - - 1,103,828,374 1,103,828,374
Legal reserve 18 - - - 62,108,601 (62,108,601) -
Dividends Payment - - - - (920,712,941) (920,712,941)
Fair value adjustment - - 5,250,000 - - 5,250,000
Closing balance as at December 31, 2005 3.435,496,050 1.106.802 869 (6.250,000) 370,036,034 1,315,705,615 6,221,790,568
Company
Appropirated
Issued and retained Unappropriated
paid - up Premium Fair value earnings - retained
Notes capital on share capital Reserve legal reserve eamings Total
Opening balance as at January 1, 2006 3,435,496,050 1,106,802,869 (6,250,000) 370,036,034 1,315,705,615 6,221,790,568
Cumulative Eftect on Correction of Fundamental Errors 31 - - - - {20,764,030) (20,764,030)
Balance after adjustment 3,435,496,050 1,106,802.869 {6,250,000) 370,036,034 1,294,941,585 6,201,026,538
Net profit for the period - - - - 1,504,914,075 1,504,914,075
Legal reserve 18 - - - 13,463,966 (13,463,966) -
Dividends Payment 32 - - - - (927,583,934) (927,583,934
Fair value adjustment - - 6,250,000 - - 6,250,000
Closing balance as at December 31, 2006 3,435,496,050 1, 106,802,869 - 383,500,000 1,858,807,760 6,784,606,679
SN
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The notes are an integral part of these financial statermnents.




MCOT Public Company Limited and Subsidiary
Statements of Cash Flows
For the years ended December 31, 2006 and 2005

The notes are an integral parn of these financial statements

Unit: Baht
Consolidated Company
Notes 2006 2005 2006 2005
Cash flows from operating activities
Net profit for the period 1,504,914,075 1,103,828,374 1,504,914,075 1,103,828,374
Reconciliation of net profil to cash inflow (outflow)
Doubtful accounts 9,851,249 2,481,712 9,781,271 2,075,112
Programmes and film rights and production costs 6 36,853,801 31,929,763 36,853,801 28,693,711
Depreciation 11 328,321,066 318,093,716 326,860,686 316,822,225
Amortisation of defer land leasehold right 12 1,985,708 1,152,367 1,985,708 1,152,367
Donation revenue (4,740) (1,380,093) (4,740) (1,380,093)
Defered revenue {40,837,620) (55,629,664) (40,837,620) (55,629,664)
Loss from sales of assets 2,188,687 444,000 2,188,687 444,000
Gain from exchange rate (765,163) (131,086) (765,163) (131,086)
Provision for retirement benefits 22,474,500 6,599,887 22,474,500 6,599,887
Share of profit of subsidiary - equity method - - (8,026,926) (1,564,105)
Minority interest 8,354,555 1,627,947 - -
1,873,336,118 1,409,016,923 1,855,424,279 1,400,910,728
(Increase) decrease in operating assets:
Trade accounts receivable (76,461,317) (284,341,988) (72,181,093) (281,787,975)
Programmes and film rights and production costs 6 (37.411,337) (27,080,574) (33,353,570) (27,080,574)
Supplies 822,538 50,876 822,538 50,876
Accrued income (41,233,119) (9,434,193) (41,233,119) (9,434,193)
Prepaid expenses 41,639 (3,758,315) 41,639 (3,758,315)
Loan to related parties - 6,000,000 (6,500,000}
Other current assets (44,622,798) 38,331,264 (44,375,099) 37,992,054
Other non-current assets (4,929,781) (2,588,471 (4,922,078) (2,003,768)
Increase (decrease) in operating liabilities:
Trade accounts payable (4,315,194) 11,461,322 8,684,744 10,891,807
Short-term borrowings - (900,000) - -
Accrued income tax 70,034,990 28,900,452 65,447,638 28,816,173
Accrued expenses 90,271,220 (21,552,899) 88,079,349 (21,098,855)
Lease liabilities (maturing within one year) 22,398 22,398 - -
Advance received 8,478,559 10,754,105 8,478,559 10,754,105
Other current liabilities (167,719,716) (62,010,765)  (168,564,661) (62,497,153)
Lease liabilities (421,413) (399,016) -
Pension fund 287,875 122,500 287.875 122,500
Other non-current liabilities 11,713,082 282,764 11,713,082 282,766
Net cash inflow from operating activities 1,677,893,744 1,086,876,383 1,680,350,083 1,075,660,176

AN




MCOT Public Company Limited and Subsidiary
Statements of Cash Flows (continued)

For the years ended December 31, 2006 and 2665

Cash flows from investing activities
Loss from reclassifired investment
(Increase) dcerease in short-term investments
Increase in restricted cash
Acquisition of property, plant and equipment
Disposals of property, plant and equipment
Net cash outflow from investing activities
Cash flows from financing activities
Adjustment
Paid for long-term borrowings
Appropriation to the Ministry of Finance
Dividend payment

Net cash outflow from investing activities

Cash and cash equivalents at beginning of period

Cash and cash equivalents at ending of period

Supplementary information:
Cash paid during the period
Withholding tax paid
Interest paid
Income tax paid

Non-cash transactions

Accounts payable arisen from purchases of property,

Unit: Baht
Consolidated Company
Note 2006 2005 2006 2005

5,500,000 - 5,500,000 -
89,907,754 (401,965,918) 89,907,754 (401,965,918}
(42,419,902) (145,768,120} (42,419,902) (145,768,120)
(393,299,622) (422,446,096) (392,160,619) (421,499,241)

1,395,239 1,816,571 1,395,239 1,816,571

(338,916,531} (968,363,563)  (337,777,528) (967,416,708)
- (1,240,304) . {1,240,304)

(2,000,000} (2,000,000) - -
- (605,000,000) - (605,000,000)
(927,583,934) (920,712,941 (927,583,934} (920,712,941)
(929,583,934) (1,528,953,245) (927,583,934) (1,526,953,245)
Net increase (decrease) in cash and cash equivalents 409,393,279 (1,410,440,425) 414,988,621 (1,418,709,777)
581,092,276 1,991,532,701 572,492,588 1,991,202,365

3 990,485,555 581,092,276 987,481,209 572,492,588
86,198,580 113,312,124 84,808,302 112,381,960

314,383 479,333 -
406,846,119 286,581,529 405,785,396 286,000,656
92,295,538 260,886,349 92,295,538 260,886,343

plant and equipment

The notes are an integral part of these financial statements




MCOT Public Company Limited and Subsidiary
Notes to the Financial Statements
For the years ended December 31, 2006 and 2005

General information
Corporatization

MCOT Public Company Limited (‘“The Company’ or ‘MCOT") was incorporated as a public company
limited on August 17, 2004. The Company was transformed from the Mass Communication Organization of
Thailand {(*M.C.O.T.”) under the State Enterprise Capital Act, B.E. 2542. All business, rights, debts,
liabilities, assets and equity, as well as alf staffs from M.C.O.T. were transferred to the Company under the
approval of the State Enterprise Capital Policy Committee on July 19, 2004 and the Cabinet Resolution on
July 20, 2004.

The Company is exempted to comply with instruclions, rules regulations and the Cabinet Resclulions as
applicable to State Enterprise. The Company is registered and domiciled in Thailand. It’s registered olfice
is 63/1 Rama 9 Road, Huay Kwang, Bangkok,

MCOT’s principal business

MCOT operates a free television station Channel 9, and 62 radio stations. Under the Radio and Television
Broadcasting Act, B.E. 2498, MCOT has to broadcast news, documentaries and educational programmes for
not less than 50 percent of its total broadcasting Time.

MCOT’s principal business operations, both self-operated and through joint operations with other operators,
are summarised as follows:

Television Broadcasting

MCOT operates channel 9 television station broadcasted with 625-line colour system and transmits from
main station in Bangkok to 35 regional network stations in order to cover service area throughout Thailand.

Radio Broadcasting

MCOT operates 62 radio stations in both central and regional region. MCOT central radio station broadcasts
7 of its radio stations via the F.M. system, which cover Bangkok and neighbouring provinces. Other 2
stations are broadcasted via the A.M. system, in which the service area is covered throughout Thailand. In
addition, the other 53 stations are broadcasted by regional MCOT station via the F.M. system in all regions
throughout the country. Therefore, F.M. radic network, both central and regional, can provide service
throughout most part of Thailand.

Thai News Station Services

MCOT has a business unit that is mainly responsible for producing, collecting, storing, analysing, and
reporting news in order to broadcast via radio, television, and other electronic media under the name of
“Thai News Agency”.

Joint Operation Agreements

MCOT has entered into various Joint QOperation Agreements with operators to operate a television station,
radio station and pay television network services in respect of television station Channel 3, radio station
F.M. 105.5 MHz. and UBC and other operators in digital satellite and cable television.

Under these agreements, the private operators must pay annual fees to MCOT based on certain percentages
of service income or at the minimum rates specified in the individual agreements, whichever is higher. In
addition, the operators, according to each respective Joint Operation Agreement, have to procure equipments
for their operations, and transfer the ownership of equipments to MCOT within the period specified in the
agreements. Under most Joint Operation Agreements, the legal title to the assets is transferred to MCOT on
the completion of construction; however, the operators retain the right to use the assets to generate revenues
over the agreement peried subject to both the operators and MCOT complying with the terms and conditions
of the Joint Operation Agreements.

The principal terms of these Joint Operation Agreements are summarised below. The accounting policies
for these agreements are discussed in Note 2.6 and the detail of each agreement is presented in Note 30.




MCOT Public Company Limited and Subsidiary
Notes to the Financial Statements
For the years ended December 31, 2006 and 2005

®

(ii)

General information (continued)
Joint Operation Agreements (continued)

Colour Television Transmission

MCOT entered into the Joint Operation Agreement (“Agrecment™) to operate colour TV transmission with
the Bangkok Entertainment Company Limited (*BEC”) on April 28, 1978. The Agreemenl was
subsequently amended as follows: the first amendment on Sepiember 13, 1982, the second amendment on
July 16,1987 and the third amendment on May 2, 1989,

The Agreement is a Build-Transter-Operate (“BTO") type agreement. MCOT granted BEC the right for
joint operation of Channel 3 colour Thai TV station’s transmission until March 25, 2020. According to the
Agreement, BEC has to transfer the ownership of certain equipment procured for the operations to MCOT
whenever BEC acquires. In return, BEC has the right to use such equipment and has responsibility to the
maintenance of the assets over the agreement period.

Pay Television Services

UBC Group

MCOT entered into the Pay Television Network Service to operate digital satellite television with Uniled
Broadcasting Corporation Public Company Limited (“UBC”), formerly International Broadcasting
Corporation Public Company Limited (“IBC™), and to operate cable television services with UBC Cable
Network Company Limited (“UBCC”), formerly Thai Cable Vision Public Company Limited, (collectively -
“UBC Group™) on April 17, 1989 and June 6, 1994, respectively.

Subsequently, there were amendments to the Agreement on May 19, 1994 and on April 17, 1998 with UBC,
and September 7, 1994, November 9, 1994 and April 17, 1998 with UBC Group to grant UBC Group the
right to operate pay television networks, based on both digital satellite television and cable television until
September 30, 2014 and December 31, 2019, respectively.

World Cable Network

MCOT entered into another Pay Television Network Service Agreement with World Cable Network Public
Company Limited (“WCN”) on May 14, 1996 to grant WCN the right to operate a pay television network
based on digital satellite technology for 25 years commencing on January 1, 1997.

Cellular Vision (Thailand)

MCOT entered into another Pay Television Network Service Agreement with Cellular Vision (Thailand)
Public Company Limited (“CVT"} on September 10, 1996 to grant CVT the right to operate a pay television
network based on digital satellite technology for 25 years commencing on JYanuary 1, 1997,

Thai Sky Cable TV

MCOT entered into another Pay Television Network Service Agreement {“Joint Operation Agreement™)
with Thai Sky Cable TV Public Company Limited (“Thai Sky™} on July 2, 1990, subsequently amended on
May 19, 1994, July 6, 1995 and September 12, 1995 to grant Thai Sky the right to operate a pay television
network based on digital satellite technology for 25 years commencing on January 1, 1992.

The Joint Operation Agreement is a BTO agreement. According to the agreement, the four operators have to
transfer the ownership of certain equipment procured for the operations of television networks to MCOT
within the periods specified in each of the agreements. The operators have the right to use such equipment
and are responsible for the maintenance of the assets over the agreement period. Under the agreement, the
operators also have to pay annual fees to MCOT based on fixed percentages of gross revenues from
subscription and installation or at the minimum fee as specified in each of the agreements, whichever is
higher.

From the above, UBC Group is the only operator that is providing ser}rices at present.
SN




MCOT Public Company Limited and Subsidiary
Notes to the Financial Statements
For the years ended December 31, 2006 and 2005

(iif)

(iv)

2.1

General information (continued)
Joint Operation Agreements (continued)

Radio Broadcasting Services

MCOT entered into the Air Time Leased for Programming and Advertisements Agreement with BEC on
January 25, 1990, amended on September 22, 1994,

Under the Agreement, MCOT granted BEC the tight to produce programmes and advertise through one of
MCOT’s F.M. radio stations, being on 105.5 MHz frequency, covering the Bangkok area, until January 31,
2020. To be consistent with the terms under the Joint Operation Agreement to operate colour TV
transmission, as per the third amendment, it is agreed that if the agreement is terminated before its term for
whatever reason, this right shall be deemed terminated.

The Agreement is a BTO agreement under which BEC has to transfer the ownership of certain equipment
procured for the operations of the radio station to MCOT within the specified period. BEC has the right to
use such equipment and is responsible for the maintenance of the assets over the agreement period.

News Information Services

MCOT entered into the News Information Services Agreement to provide information under the Radio
Broadcast Data System via radio frequency and a North America Basic Teletext Specification (“NABTS™)
via television transmission with R.B.D.S. (Thailand) Company Limited (“RBDS”) on December 26, 1997,

The Agreement is a BTO agreement. MCOT granted RBDS the right to provide the news information
services for 25 years commencing on January 1, 1998. According o the Agreement, RBDS has to transfer
the ownership of certain equipment procured for the operations to MCOT within the period specified in the
agreement. RBDS has the right to use such equipment and is responsible for the maintenance of the assets
over the agreement period.

Under all Joint Operation Agreements, the operators are responsible for the procurement, installation,
expansion, financing and operation of the assets relating to the operation and for transferring ownership of
these assets to MCOT upon completion of construction or commencement of services. Upon transfer of the
ownership, MCOT will provide each operator with exclusive rights to use the transferred assets throughout
each agreement period. Operators are responsible for the repair and maintenance of their assets in good
condition and for providing all risk insurance, with MCOT as the exclusive beneficiary of the assets
throughout the agreement periods. Upon the expiration of the individual agreement periods, the respective
assets under the agreements must be physically transferred to MCOT in good physical condition and
working order.

Subsidiary’s principal business

Panorama Worldwide Company Limited is MCOT’s subsidiary company. Its’ main business is production
of television programmes for MCOT and other companies.

Accounting policies

The principal accounting policies adopted in the preparation of thesc financial statements are set out below:

Basis for preparation

The consolidated and company financial statements have been prepared in accordance with Thai Generally
Accepted Accounting Principles under the Accountingn Act, B.E. 2543, being those Thai Accounling
Standards issued under the Accounting Profession Act B.E. 2547 and the fianacial replrting requirement of
The Securities and Exchange Commission.

For the convenience of the user, an English translation of the financial statements has been prepared from
the statutory financial statements that are issued in the Thai language.

S




MCOT Public Company Limited and Subsidiary
Notes to the Financial Statements
For the years ended December 31, 2006 and 2005

2.2

2.3

24

2.5

2.6

(ii)

Accounting policies (continued)
Consolidation

Subsidiaries, which are the entities in which the group has power to govern the financial and operating
policies, are consolidated. The existence and effect of potential voting rights that are presently exercisable
or presently convertible are considered when assessing whether the controls another entity.

Subsidiaries are consolidated from the date of which control is transferred to the MCOT and are no longer
consolidated from the date that control ceases. The purchase method of accounting is used to account for lhe
acquisition of subsidiaries. Iniercompany transactions, balances and untrealized gains on transactions
between companies are eliminated. Where necessary, accounting policies of subsidiaries have been changed
to ensure consistency with the policies adopted by the Group.

Minority interests are third parties’ shares of interests in subsidiary and are separately disclosed in the
financial statements.

The principal subsidiary is set out in Note 9.

Use of estimates

The preparation of consolidated financial statements and company financial statements in conformity with
Thai Generally Accepted Accounting Principles requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities, the disclosure of contingent assets and [iabilities at
the date of the financial statements and the amounts of revenues and expenses in the reported periods.
Actual results may differ from those estimates.

Financial instruments

Financial instruments carried on the balance sheet include cash and bank balances, trade accounts receivable,
accrued income, other current assets, investments, trade accounts payable, and other current liabilities. Thc
particular recognition methods adopted are disclosed in the individual policy statements associated with each
item.

Forcign currency translation

Foreign currency (ransactions are translated into Baht at the rate of exchange prevailing on the transaction
dates. Gains and losses resulting from the settlements of such transactions and from the translation of monetary
assets and liabilities denominated in foreign currencies are recognized in the statement of income. Monclary
assets and liabilities at the balance sheet date denominated in foreign currencies are translated into Baht at the
rate of exchange prevailing at the balance sheet date.

Joint Operations
A summary of MCOT’s principal joint operation agreements is included in Note 1.
Revenue sharing

MCOT recognises its minimum revenue sharing under the accruals basis. When the operator earns the income,
from which the revenue share must be paid to MCOT, MCOT will recognised revenue sharing based on the
latest data made by the operators,

Transferred assets

In accordance with the guidance regarding the accounting treatment for concession assel provided by the
Institution of Certified Accountants and Auditors of Thailand, assets transferred from joint operations arc
recognised when MCOT gains legal ownership of the assets. These transferred assets are recognised at the
transferred value with a corresponding credit to deferred income. Assets transferred from the operalors are
depreciated with a corresponding amortisation of the deferred income, from the date of recognition over of
their useful lives of the assets or the remaining agreement period whichever is shorter (See Note 2.13).

5
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2.6

(iii)

2.7

2.8

29

Accounting policies (continued)

Joint Operations (continued)

Shares received under Joint Operation Agreements

Under certain Joint Operation Agreements, MCOT received shares in the limited liability operator company.
The consideration for these was paid by the private sector shareholder of the operator. These investments were
recognised initially at fair value, with a corresponding credit to income. The investments are recognised as
long-term investments, available-for-sale securities and non-marketable securities according to MCOT’s
underlying ownership interest.

A test of impairment is carried out when there is an indication that an investment might be impaired. If the
carrying value of the investment is higher than its recoverable amount, impairment loss is charged to the
statement of income,

Cash and cash equivalents

Cash and cash equivalents are carried in the balance sheet at cost. For the purposes of the cash flow
statement, cash and cash equivalents comprise cash on hand, deposits with banks and financial institutions
and other short-term highly liquid investments with original maturities of three months or less

Investment in subsidiaries

Subsidiaries, which are those entities in which the main company in the Group has power to govern the
financial and operating policies are consolidated. The existence and effect of potential voting rights that are
presently exercisable or presently convertible are considered when assessing whether the Group controls
another entity.

Subsidiaries are consolidated from the date on which control is transferred to MCOT and are no longer
consolidated from the date that control ceases. The purchase method of accounting is used to account for the
acquisition of subsidiaries. Related transactions, balances and unrealised gains and losses on transactions
between companies are eliminated; Where necessary, accounting policies of subsidiaries have been changed
to ensure consistency with the policies adopted by the Group.

In the Company’s separate financial statements investments in subsidiaries are reported by using the equity
method of accounting.

Other long-term investments

Other long-term investments are classify into the available-for-sale securities and general investments.

Investmenis in marketable securities that intend to hold for more than 1 year may be sold in response to
needs for liquidity or changes in interest rates are classified as available-for-sale securities. These are
included in non-current assets unless management has the express intention of holding the investment for not
more than 12 months from the balance sheet date or unless they will need to be sold to raise operating
capital, in which case they are included in current assets and shown in fair value. Unrealised gains and losses
arising from changes in the fair value are included in owner’s equity and included in statement of income
when they are sold.

Investments in non-market securities are classified as general investments and are shown in balance sheet in
term of cost less allowance for impairment. A test of impairment is carried out when there is a factor
indicating that an invesiment might be impaired. If the carrying value of the investment is higher than its
recoverable amount, impairment loss is charged to the statement of income.

13



MCOT Public Company Limited and Subsidiary
Notes to the Financial Statements
For the years ended December 31, 2006 and 2005

2.9

2.10

211

212

2.13

Accounting policies (continued)
Other long-term investments (continued)

On disposal of an investment, the difference between the net disposal proceeds and the carrying amount is
charged or credited to the statement of income.

When disposing of part of the holding of a particular investment in debt or equity securities, the carrying

amount of the disposed part is determined from the weighted carrying amount of the total holding of the
investment.

Trade accounts receivable

Trade accounts receivables are carried at original invoice amount less allowance for doubtful accounts. An
estimnate is made for doubtful receivables based on historical experience in the collection of accounts receivable
and a review of all outstanding non-government and non-state enterprise receivable due for more than 6
months. Bad debts are written off during the vear in which they are identified.

Supplies

Supplies are stated at the cost . Cost is determined by the first-in first-out method. Allowance is made against
cost of supplies where, in the opinion of the management, there is diminution in value arising from obsolete,
slow-moving and defective supplies or is otherwise required by changes in circumstances.

Programmes, film rights and production costs

The Group buys programmes and film broadcasting rights. Programmes rights are stated at cost. The cost
comprises both the purchase price and other costs directly attributable to the acquisition of the programme
rights, such as duties, less all attributable discounts, allowance or rebates. Provision is made, where necessary,
for impairment based on the estimated recoverable value.

The cost of the programmes rights is amortized according to the numbers of episodes or the transmission
period specified in the broadcasting agreement or within 3 years. If agreement allows the programme (o be
broadcasted more than once, the cost of programme rights is amortised in full value in the first transmission.

Production costs

Production costs of entertainment programmes comprise direct costs related to production. News production
costs are expensed as they are incurred. Costs relating to other in-house productions which yield future
economic benefit to the Group are capitalised as costs of entertainment programmes production based on
estimated recoverable revenues and are amortised when the production is broadcast.

Property, plant and equipment

Property, plant and equipment is stated at historical cost less accumulated depreciation, except for land which is
considered to have an indefinite life.

Depreciation is calculated using the straight-line method to write off the cost of each asset over its estimated
useful life as follow:

Building and structures 20 years
Production and transmission equipment 10 years
Office equipment 10 years
Mainframe and mini computer 6.67 years
Computer network 6.67 years
Computers and software 5 years
Motor vehicles 4 - 5 years

14
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2.13

2.14

2.15

2.16

217

2.18

Accounting policies (continned)
Property, plant and equipment {(continued)

The Group has policy to review asset values annually, and to adjust depreciation to match estimated uvseful
lives. Expenditure incurred for addition, renewal or betterment, which results in a substantial increase in an
assel’s current replacement value, is capitalised. Repair and maintenance costs are recognised as an expense
when incurred.

Where the carrying amount of an asset is greater than its estimated recoverable amount, it is written off
immediately to its recoverable amount. Estimated recoverable amount is the higher amount between the
anticipated discounted cash flows from the continuing use of the asset and the amount obtainable from the
sale of the asset less any costs of disposal.

Gains and losses on disposal of property, plant and equipment are determined by the difference between net
cash gains and the carrying amount and are shown as other income or other expenses in statement of
incomc .

Included in property, plant and equipment is property, plant and equipment held under Joint Operation
Agreements as described in Note 1. This property, plant and equipment are depreciated over the shorter of
its useful Iives or the remaining agreement period.

Land leasehold right

The Group recorded land leasehold right as a deferred expense under “Other non-current assets” and amortised
it using the straight-line method in accordance with the lease term.

Provisions

Provisions are recognised when Group has a present legal or constructive obligation as a result of past events,
and a reliable estimate of the amount of the obligation can be made.

Long term leases

Leases of property, plant or equipment which substantially transfer all the risks and rewards of ownership to the
lessee are classified as finance leases. Finance leases are recorded as capital expenses for the fair value of the
leased property or the present value of the minimum lease payments, whichever is lower. Each lease payment is
allocated to the principal and to the finance charges so as to achieve a constant rate on the finance balance
outstanding. The outstanding rental obligations, deducted by finance charges are recorded as long-term
payables. The interest element of the finance cost is charged to the statement of income over the lease period.
The property, plant or equipment acquired under finance Ieases is depreciated over the shorter of the useful life
of the asset or the lease term. The Company did not have any finance leases on the balance sheet date.

Income tax

The Group does not recognise income taxes payable or receivable in future periods with respect to temporary
differences arising between the tax bases of assets and liabilities and their carrying amounts in the financial
statements.

When MCOT registered on the Stock Exchange of Thailand in November 2004, MCOT granted a tax privilege

to be subject to corporate income tax at the rate of 25% starting from the accounting period beginning
January 1, 2005 onward,

Employee benefits
Provident fund

The Company MCOT established a provident fund, which is a defined contribution plan. The Registered
Provident Fund of MCOT Public Company Limited (the “Provident Fund™) was established on August 28,
1995, Currently, 1,025 employees are members. The assets of the provident fund are held in a separate
trustee-administered fund. The provident fund is funded by contributions from both employees and MCOT.

MCOT’s contributions to the provident fund are charged to the statement of income in the period to which

the contributions relate, a

TR 15
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2.20

Accounting policies (continued)
Employee benefits (continved)
Pension fund

Under MCOT’ s employment policy, all employees are entitled to a pension upon termination of contract,
including forced termination or retrenchment or in the event that the employee reaches the retirement age of
60. The employee’s pension entitlement is determined according to their individual length of service and
stands at a maximum of 6 to 8 times their monthly salary, unless otherwise agreed in an employee’s
employment contract.

MCOT estimates this liability based on various factors, including assessment of the average age and service
life of its employees, employee turnover and assumptions on future salary increases. The liability is
discounted to its present value at the balance sheet date.

Revenue recognition
The revenues are recognised as follow:

Advertising revenues from broadcasting on television and radio and revenues from airtime rental are
recognised upon the broadcasting of such programmes.

Revenue from joint operation agreements in respect of the radio stations is recognised as income according
to the validity period of the agreements.

Revenues from joint operation agreements in respect to colour television, pay television network service and
news information services are recognised as income under the accrual basis, as the operators earn the
income, a share of which MCOT is entitled to.

Revenue from production of TV programmes is recognized as income when service is rendered.

Interest income is recognised as it accrues.
To use of newer issned accounting principles

In October, 2006, The Federation of accounting profession had issued the Accounting profession
announcement No.26/2549 subject to the accounting principles No.44 (The consolidated financial statements
and accounting for the investment in subsidiaries (1% Revised)) in order to change the record on investment
in subsidiaries, co supervise and joint venture in the company only financial statements from equity method
to cost method. Enterprises that no need to use cost method in year 2006 can use the former equity method
until end of the year 2006, however, they must changed to vuse the cost method since January 1, 2007 In this
case, The Company choose to change the accounting report in 2007,

Cash and cash equivalents

Cash and cash equivalents as at December 31, 2006 and 2005 are as follows:
Unit: Baht

Consolidated Company
2006 2005 2006 2005
Cash on hand 408,420 536,659 407,490 505,478
Cash at banks - Savings deposils 453,438,058 362,665,294 450,434,642 354,096,787
Cash at banks - Fixed deposits 536,639,077 217,890,323 536,639,077 217,890,323

Total cash and cash equivalents 990,485,555 581,092,276 987,481,209 572,492,588

-
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MCOT Public Company Limited and Subsidiary

Notes to the Financial Statements

For the years ended December 31, 2006 and 2005

Short-term investments

Short-term investments are fixed deposits having maturities of over 3 months. Short-term investments as at
December 31, 2006 and 2005 are as follows:

Unit: Baht

Consolidated and Company

20006 2005
6 - month fixed deposits 826,074,768 910,043,026
12 - month fixed deposits 64,002,627 72,542,123
Total short - term investments 893,077,395 082,985,149
Restricted cash as at December 31, 2006 and 2005 are as follows:

Unit: Baht
Consolidated and company

2006 2005
6 - month fixed deposits 113,330 113,330
12 - month fixed deposits 869,189,688 826,769,786
Total restricted cash 869,303,018 826,883,116

Restricted cash which represents the 6 - month fixed deposits at a bank is under the condition that MCOT
has to retain collateral for compensating in case there are damages or breaches of the television broadcasting
right agreement with the Stock Exchange of Thailand.

Restricted cash which represents the 12 - month fixed deposits at a bank is under the condition that the bank
will charge interest rate on staff mortgage loans at 1 percent higher than the fixed deposit interest rate that
MCOT eams, and that MCOT must maintain the deposit balance at twice the outstanding balance of staff
loans. MCOT has no obligation to guarantee such loans.

Trade accounts receivable — net as at December 31, 2006 and 2005 are as follows:

Unit: Baht
Consolidated Company
2006 2005 2006 2005

Trade accounts receivable
Less Allowance for doubtful

1,088.423,507 1,011,962,190 1,080,206,545  1,008,025,452

accounts (415,152,962)  (401,340,622) (414,676,384) (400,934,022)
Trade accounts receivable- net 673,270,545 610,621,568 665,530,161 607,091,430
N ,(




MCOT Public Company Limited and Subsidiary
Notes to the Financial Statements
For the years ended December 31, 2006 and 2005

Trade accounts receivable - net (continued)

Trade accounts recelvable as at December 31, 2006 and 20035 can be analysed as follows:

Unit: Baht
Consolidated Company
2006 2005 2006 2005

Current 338435269 316,187,527 332,960,990 312,283,369

_ Not over 6 months 282,488,101 237,868,888 280,221,996 237,836,308

- Over 6 months — 1 years 39,884,282 57,022.460 39,884,282 $7,022,460

Over 1 years - 2 years 31,511,276 5,374,132 31,034,698 5,374,132

Over 2 years 396,104,579  395.509,183 396,104,579 395,509,183

Total 1,088,423,507  1,011,962,190 1,080,206,545  1,008,025,452
Less Allowance for doubtful

accounls (415,152,962)  (401340,622) (414,676,384)  (400,934,022)

Trade accounts receivable - net 673,270,545 610,621,568 665,530,161 607.091,430

The Group provided for the allowance for doubtful accounts of outstanding non - government and non - stale
enterprise receivables aged over 6 months.

Concentrations of credit risk with respect to trade accounts receivable are limited due to a large number of
receivables from advertising and airtime tental. The Group experience in the collection of accounts
receivable indicates that the allowance provided is sufficient. Due to these factors, management believes
that no additional credit risk beyond amounts provided for collection losses is inherent in the trade accounts
receivable.

Programmes and film rights and production costs - net

Unit: Baht
Consolidated Company
2006 2005 2006 2005
Opening nct book value 14,379,620 19,228,809 12,326,580 13,939,717
Additions 37,411,337 27.080.574 33,353,570 27,080,574
Less Amortisation {36,853,801)  (31,929,763)  (36,853,801) (28,693,711)
Closing net book value 14,937,156 14,379,620 8,826,349 12,326,580
Accrued income
Accrued income as at December 31, 2006 and 2005 are as follows:
Unit: Baht
Consolidated and Company
2006 2005
Accrued income from
joint operation 544,657,696 522,727,543
Accrued income from
advertising and airtime rental -/ 15,007,301 38,074,490
Accrued interest income =N 36,618,331 17,034,056
Total accrued income . L . -7 596,283,328 577,836,089

LY
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MCOT Public Company Limited and Subsidiary
Notes to the Financia) Statements
For the years ended December 31, 2006 and 2005

Otber current assets
Other current assets as at December 31, 2006 and 2003 are as follows:

Unit: Baht

Consolidated Company
2006 2005 2006 2005
Withholding tax and other taxes 15,359,515 9,682,699 15,155,731 9,386,853
Advance payments 32,702,022 9,470,073 32,702,022 9,280,237
Other advances 27,991,713 13,256,685 27,423,563 13,223,685
Others 1,726,116 747,111 1,683,469 698,911
Total other current assets 77,779,366 33,156,568 76,964,785 32,589,686

Investment - equity method

(i) lnvestment - equity method as at December 31, 2006 and 2005 are as follows:

Unit: Baht
Consolidated Company
2006 2005 2006 2005
Subsidiary
Panorama Worldwide
Company Limited - - 14,741,180 6,714,254
Total investment - equity method - - 14,741,180 6,714,254

(ii) Changes in investment - equity method for the vear ended December 31, 2006 and 2005 are as follows:

Unit: Baht

Company
2006 2005
Opening nel book value 6,714,254 5,150,149
Share of profit of subsidiary 8,026,925 1,564,105
Closing net book value 14,741,180 6,714,254
({ii) Investment - equity method can be summarized as follow:
Country of

Company name Business Incorporation Currency
Subsidiary
Panorama Worldwide Production of television programmes Thailand Baht

Company Limited services
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MCOT Public Company Limited and Subsidiary
Notes to the Financial Statements
For the years ended December 31, 2006 and 2005

10

Investment - equity method (continued)

(iv) Fair value of investment in subsidiary is as follow:

Unit: Baht

Company
Paid up % ownership  Investment Investment
capital interest cost method  equity method  Dividend
As at December 31, 2006
Subsidiary
Panorama Worldwide
Company Limited 10,000,000 49 4,900,000 14,741,180 -
Unit: Baht
Company
Paid up % ownership  Investment Investment
capital interest cost method  equity method  Dividend
As at December 31, 2005
Subsidiary
Panorama Worldwide
Company Limited 10,000,000 49 4,900,000 6,714,254 -
Other long-term investments - net
Other long-term investments as at December 31, 2006 and 2005 are as follows:
Unit: Baht
Consolidated and company
% 2006 2005
Ownership Investment  Investment

Other long-lerm invesimenls

Available-for - sale securities

Uniled Broadcasting Corporation
Public Company Limited

Less Changed in fair value

Reclassified investments

Loss from reclassified

Available-for-sales securities- net

Genera) investments
- Non - marketable securities

United Broadcasting Corporation
Public Company Limited

UBC Cable Network Public
Company Limited

World Cable WNerwork Public
Company Limited

Cellular Vision (Thailand) Public
Company Limited
R.B.D.S, (Thailand) Company Limited

Total
Less Diminution in value
General investments - Mon - markelable securities - net

Other loug-term invesiments - nel

Husiness Relationship  interest  Cosl Method Cost Method
Pay Television Shareholder .40 85,000,000 85,000,000
- (6,250,000)
(79,500,000) -
(5,500,000) -
- 78,750,000
Pay Television Shareholder 0.40 79,500,000
Pay Television Shareholder (.98 50,000,000 50,000,000
Cable Nelwork
Pay Television Shareholder 10 30,400,000 30,000,000
Digital Salellite
Pay Television Sharcholder 10 10,000,000 10,000,000
Digital Satellite
Information Sharehoider 20 20,000,000 20,000,000
Services
189,500,000 110,000,000
(110,000,000) (110,000,000)
('\(\[ ’/ 79,500,000 -
= 79,500,000 78,750,000
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10

Other long-term investments - net {continued)

The United Broadcasting Corporation Public Company Limited (UBC) has requested to withdraw all of the registered
shares from the Stock Exchange of Thailand. Therefore, The Committee of the Siock Exchange of Thailand had ordered
to withdraw all of the registered Ordinary Shares of the UBC from the Stock Exchange of Thailand since April 11, 2006
Then, the Ordinary Shares of the UBC were to be trade in the Stock Exchange of Thailand until April 10, 2006 Thus,
MCOT had reclassified the investment in UBC from available-for-sale securiiies 10 general investments - Nom-
marketable securities. This effected to loss from reclassified investment in the amount of Baht 5.5 million.

Movements in available-for-sale securities and general investments - non-marketable securities are as follow:

{i) Available-for-sale securities

Opening net book value

Fair value adjustment

Reclassified investments

Loss from reclassified investments
Closing net book value

(ii) General investments - Non-marketable securities

Opening net book value
Reclassified investments
Diminution in value
Closing net book value

Unit: Baht
Consolidated and Company
2006 2005
78,750,000 73,500,000
6,250,000 5,250,000
(79.500,000) -
(Sssm’om) >
- 78,750,000
Unit: Baht
Consolidated and Company
2006 2008
110,000,000 110,000,000
79,500,000 -
{110,000,000) {110,000,000)
79,500,000 -
e
NV
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Notes to the Financial Statements
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11 Property, plant and equipment - net

Property, plant and equipment incfuded assets transferred under the Joint Operation Agreements which
MCOT grants the operators the right to use the transferred assets throughout the agreement periods.

As at December 31, 2006
Opening net book value
Additions/transfers
Disposals - net
Depreciation

Closing net book valug

As at December 31, 2005
Opening net book value
Additions/Iransfers
Disposals -net
Depreciation

Closing net book value

As at December 31, 2006
Opening net book value
Additions/transfers
Disposals -net
Depreciation

Closing net book value

As at December 31, 2005
Opening net book value
Additions/transfers
Disposals -net
Prepreciation

Closing net book value

Consolidated

Unit; Baht

Assets used in the operations

Assets under Joint Operation

Agreements Total
3,633,413,641 258,242,938 3,891,656,579
393,304,362 334,904,960 728,209,322
(2,815,126} (768,800) (3,583,926}
(287,293,847) (41,027,219 (328,321,066}
3,736,609,030 551,351,879 4,287,960,909
Unit : Baht
Consolidated
Assets under Joinl Operation
Assets nsed in the operations Agreements Total
3,485,193,939 290,290,454 3,775,484,393
424,713,892 11,812,580 436,526,472
(815,171) (1,445,400) (2,260,571)
(275,679,019) (42,414,696) (318,093,7135)
3,633.413,641 258,242,938 3,891,656,579
Unit : Baht
Company
i Assets under Joint Operalion
Fixed assets used in the
Company's operations Agreements Total
3,628,911,147 258,242,938 3,887,154,085
392,165,359 334,904,960 727,070,319
(2,815,126} (768,800) (3,583,926)
(285,833,467) (41,027,219) {326,860,686)
3,732,427,913 551,351,879 4,283,779,792
Unit : Baht
Company
. i Assets under Joint Operation
Fixed assets used in the
Company’s operations Agreements Total
3,480,366,809 290,290,454 3,770,657,263
423,767,037 11,812,580 435,579,617
(815,171) (1,445,400} (2,260,571)
{274,407,528) (42,414,696) (316,822,224)
3,628,911,147 258,242,938 3,887,154,085

Tad
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11 Property, plant and equipment - net (continued)
Unit: Baht
Consolidated
. Production and Tools and : - Equipment
Building and transmission Office Motor Coustruction in under
Assets used in the Group’s operations Land structures equipment equipmeoent vehicles ___ progress installation Total
For the year ended December 31, 2006
Opening net book value 1,290,873,220 588,970,337 1,423,780,674 61,584,044 14,063,745 29,486,360 224,655,261 3,633,413,641
Additions / lransfers - 12,915,244 228,002,328 11,152,502 - 339,603,049  (198,368,761) 393,304,362
Disposals - net - (77,7300 - (8,476) (2,728,920) - - (2,815,126)
Depreciation - (35,485,893) (239,054,833) {12,216,227) (536,894) - - (287,293,847)
Closing net book value 1,290,873,220 566,321,958 1,412,728,169 60,511,843 10,797,931 369,089,409 26,286,500 3,736,609,030
As at December 31, 2006
Cost 1,290,873,220 816,920,212 3,184,565,513 170,532,537 47.471,398 369,089,409 26,286,500 5,905,738,789
Less Accumulaled depreciation - (250,598,254)  (1,771,837,344) {110,020,694) (36,673,467) - - (2,169,129,759)
Nel book valuc 1,290,873,220 566,321,958 1,412,728,169 60,511,843 10,797,931 369,089,409 26,286,500 3,736,609,030
For the year ended December 31, 2005
Opening net book value 1,290,835,220 605,856,266 1,117,152,223 60,011,942 15,849,458 39,231,404 356,257,426 3,485,193,939
Additions / transfers 38,000 18,333,612 534,806,126 12,883,363 - (9,745,044)  (131,602,165) 424,713,892
Disposals - ncl - - - - (815,171) - - (815,171)
Depreciation - (35,219,541) (228,177,675) (11,311,261) {970,542) - - (275,679,019)
Closing net book valuc 1,290,873,220 588,970,337 1,423,780,674 61,584,044 14,063,745 29,486,360 224,655,261 3,633,413,641
As at December 31, 2005
Cost 1,290,873,220 804,285,418 2,956,563,185 159,390,783 60,203,960 29,486,360 224,655,261 5,525,458,187
Less Accumulated depreciation - (215,315,081)  (1,532,782,511) (97,806,739) (46,140,215) - - {1,892,044,546)
Net book value 1,290,873,220 588,970,337 1,423,780,674 61,584,044 14,063,745 29,486,360 224,655,261 3,633,413,641
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Notes to the Financial Statements
For the years ended December 31, 2006 and 2005

Property, plant and equipment - net (continued)

Unit: Baht
Company
Production and Tools and Construction Equipment
Building and - Motor
transmission Office in under
Assets used in the Group’s operations Eand structures cquipment equipment ;vehiclcs progress installation Total
For the year ended December 31, 2006
Opening net book value 1,290,873,220 588,970,337 1,422,831,419 59,298,625 12,795,925 29,486,360 224,655,261 3,628,911,147
Additions / transfers - 12,915,244 227,534,082 10,481,745 - 339,603,049 (198,368,761) 392,165,359
Disposals - net - (73,730) - (8,476) (2,728,920) - - (2,815,126)
Depreciation - (35,485,893} (238,738,914) (11,485,111) (123,549) - - (285,833,467}
Closing net book value 1,290,873,220 566,321,958 1,411,626,587 58,286,783 9,943,456 369,089,409 26,286,500 3,732,427 913
As at December 31, 2006
Cost 1,290,873,220 816,920,212 3,182,733,563 166,437,884 45,404,669 369,089,409 26,286,500 5,897,745,457
Less Accumulated depreciation - (250,598,254  (1,771,106,976) (108,151,101) (35,461,213) - - (2,165,317,544)
Net book value 1,290,873,220 566,321,958 1,411,626,587 58,286,783 9,943 456 369,089,409 26,286,500 3,732,427,913
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Notes to the Financial Statements

MCOT Public Company Limited and Subsidiary

For the years ended December 31, 2006 and 2005

11 Property, plant and equipment - net (continued)

Unit: Baht
Company
butdng g et TERAG ey Comcton Enpnen
Assets used in the Group’s operations Land structures equipment equipment vehicles Pprogress installation Total
For the year ended December 31, 2005
Opening nct book value 1,290,835,220 605,856,206 1,116,327,265 57,690,936 14,168,292 39,231,404 356,257,426 3,480,360,809
Additions / transfers 38,000 18,333,612 534,445,065 12,297,569 - (9,745,044  (131,602,165) 423,767,037
Disposals - nel - - - - (815,171) - - (815,171)
Depreciation - (35,219,541) (227,940,911) (10,689,880) (557,196) - - (274,407,528)
Closing net book value 1,290,873,220 588,970,337 1,422,831,419 59,298,625 12,795,925 29,486,360 224,655,261 3,628911,147
As at December 31, 2005
Cost 1,290,873,220 804,285,418 2,955,199,481 155,966,887 58,137,232 29,486,360 224,655,261 5,518,603,859
Less Accumulated depreciation - (215,315,081)  (1,532,368,062) (96,668,262)  (45,341,307) - - (1,889,692,712)
Net book value 1,290,873,220 588,970,337 1,422,831,419 59,298,625 12,795,925 29,486,360 224,655,261 3,628,911,147




MCOT Public Company Limited and Subsidiary
Notes te the Financial Statements
For the years ended December 31, 2006 and 2005

Property, plant and equipment - net (continued)

Unit: Baht
Consolidated and Company
Production and Tools
transmission and Motor
Assets under Joint Operation Agreements Land Network station equipment Office equipment vehicles Total
For the year ended December 31, 2006
Opening net bock value 31,431,631 119,072,631 104,371,667 1,734,809 1,632,200 258,242,938
Additions / transfers - 1,863,100 333,028,860 13,000 - 334,904,960
Disposals - net - - - - (768,800) (768,800)
Depreciation - (14,710,250) (25,957,901) (359,068) - (41,027,219
Closing net book value 31,431,631 106,225,481 411,442,626 1,388,741 863,400 551,351,879
As at Decemnber 31, 2006
Cost 31,431,631 293,246,311 1,368,539,687 23,821,799 8,161,000 1,725,200428
Additions / transfers - 1,863,100 333,028,860 - - 334,891,960
Disposals - net - - - - (3,844,000) (3,844,000)
Less Accumulated depreciation - (188,883,930) (1,102,707,324) (22,433,058) (3,453,600) (1,317,477,912)
Provision for impairment - - (187,418,597) - - (187,418,597)
Net book vatue 31,431,631 106,225,481 411,442,626 1,388,741 863,400 551,351,879
For the year ended December 31, 2005
Opening net book value 31,086,631 130,105,485 124,087,620 1,933,118 3,077,600 290,290,454
Additions / transfers 345,000 3,624,000 7,580,100 263,480 - 11,812,580
Disposals - net - - - - (1,445,400) (1,445,400)
Depreciation - (14,656,854) (27,296,053) (461,789) - (42,414,696)
Closing net book value 31,431,631 119,072,631 104,371,667 1,734,809 1,632,200 258,242,938
As at December 31, 2005
Cost 31,431,631 293,246,311 1,368,539,087 23,808,799 8,161,000 1,725,187 428
Less Accumulated depreciation - (174,173,680) (1,076,749,423) (£42,073,990) (6,528,800) (1,279,525,893)
Provision for impairment - - (187.418,597) - - (187,418,597)
Nel book value 31,431,631 119,072,631 104,371,667 1,734,809 1,632,200 258,242,938
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Other non-current assets

Other non-current assets as at December 31, 2006 and 2005 are as follows:

Land leasehold right - net

Staff receivables - Staff
Welfare Fund

Deposits and guarantees

Other accrued income

Others

Total

Unit: Baht
Consolidated Company

2006 2005 2006 2005
25,814,338 22,599,946 25,814,338 22,599,946
2,925,000 5,850,000 2,925,000 5,850,000
3,793,337 2,991,886 1,544,528 829,427
10,739,683 15,187,962 10,739,683 15,187,962
7,609,840 1,308,331 6,980,156 600,000
50,882,198 47,938,125 48,003,705 45,067,335

Land leasehold right represents the land leasehold right under a land leasehold agreement with the State
Railway of Thailand amounting to Baht 39,771,100, The amortisation for the perivd amounted to  Baht

1,985,708

Land leasehold right — net at beginning of period

Additions

Less Accumulated amortisation

Land leasehold right - net at ending of period

Lease liabilities

Not later than 1 year
Lease liabilities

Less Deferred lease interest
Lease liabilities - net

Over 1 year
Lease liabilities
Less Deferred lease interest

Unit: Baht
Consolidated and Company
2006 2008
22,599,946 23,752,313
5,200,100 -
(1,985,708) (1,152,367)
25,814,338 22,599,946
Lease liabilities as at December 31, 2006 and 2005 are as follows:
Unit: Baht
Consolidated Company
2006 2005 2006 2005
436,393 436,393 - -
(14,980) (37,378) - -
421,413 399,015 - -
55,035 491,429 - -
(316) (15,297) - -
54,719 476,132 - -

Lease liabilities - net
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Accrued expenses

Accrued expenses as at December 31, 2006 and 2005 are as follows:

Unit: Baht
Consolidated Company
2006 2005 2006 2005

Accrued operating expenses 183,104,029 158,896,108 182,961,586 158,848,772
Accrued selling expenses 129,004,849 130,778,943 129,004,849 130,778,943
Accrued bonus 246,442 567 180,627,024 244,345,803 180,627,024
Total 558,551,445 470,302,075 556,312,238 470,254,739
Other current liabilities
Other current liabilities as at December 31, 2006 and 2005 are as follows:

Unit: Baht

Consolidated Company
2006 2005 2006 2005
Payables - purchases of property,
plant and equipment 98,879,692 279,255,394 98,879,692 279,255,394
Other accounts payable 1,000,722 4,502 854 918,750 4,429,554
Accounts payable - Revenue
Department 18,158,495 12,854,348 17,893,302 12,026,622

Accrued withholding tax 13,084,712 7,590,481 12,929,844 7,435,770
Undue output VAT 2,008,718 610,069 - -
Total 133,132,339 304,813,146 130,621,588 303,147,340
Deferred revenue — net

Unit: Baht

Consolidated and Company

2006 2005
Deferred revenue 247,361,074 1,379,149,930
Addition 334,891,961 -
Disposals - net (768.800) -
Less Accumulated amortisation (40,055,821)  (1,131,788,856)
Total deferred revenue - net 541,428,414 247,361,074
Amortisation for the period 40,837,621 41,483,979

Deferred revenue represents deferred revenue from recognition of assets transferred under Joint Operation
Agreements.

Py
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Share capital

Number of shares  Share capital Total

Shares Baht Baht

As at August 17,2004 - - -
Increase during the period 600,000,000 3,000,000,000 3,000,000,000
As at September 30,2004 600,000,000 3,000,000.000 3,000,000,000
Increase during the period 87,099,210 435,496,050 435,496,050
As at December 31, 2004 687,099,210 3,435,496,050 3,435,496,050
As at December 31, 2005 657,099,210 3,435,496,050 3,435,496,050
As at December 31, 2006 657,099,210 3,435,496,050 3,435,496,050

MCOT has transformed to the public company limited under the State Enterprise Capital Act B.E. 2542.
The initial registered share capital amounting to Baht 3,000 million, comprises 600 million ordinary shares
at a par value of Baht 5 each. The remaining previous owner’s equity could be appropriated as items under
shareholders’ equity as adequate in accordance with the resolution of the Company Establishment
Preparation Committee and as approved by The Cabinet on July 20, 2004,

On August 17, 2004, MCOT Public Company Limited was registered for incorporation. The former owner’s
equity amounting to Baht 4,126.34 million was transferred to the Company, of which Baht 3,000 million
was appropriated as initial registered share capital, wholly owned by the Ministry of Finance, in accordance
with the policy mentioned above, Another Baht 300 million was appropriated as legal reserve as detailed in
Note 18, The remaining owner’s equity was Baht 37 million being fair value reserve for changes in
valuation of investment and Baht 1,163.34 million being unappropriated retained earnings.

On September 24, 2004, the Company has registered for an increase in share capital amounting to Baht 835
million, comprising 167,000,000 ordinary shares with the par value of Baht 5 each. Therefore the share
capital was totaling 767 million shares amounting to Baht 3,835 million.

During October 11 and 12, 2004, MCOT was allocated and subscribed 17,099,210 new ordinary shares to
the Company’s employees and executives at Baht 5 per shares (at par value}. The proceeds from the
subscription amounting to Baht 835,496,050 in total were fully paid.

In November 2004, MCOT has offered its ordinary shares in the initial public offering at Baht 22 per share.
As above mentioned, 70 million shares were the newly issued share and 69 million shares were existing
ordinary shares, comprise of 51 million existing shares owned by the Ministry of Finance and 18 million
over-allotted shares. The proceeds from selling of existing ordinary shares were wholly belonged to the
Ministry of Finance. And the proceeds from selling of 70 million newly issued shares, amounting to Baht
1,540 million in total were fully received by the Company, with the share premium of Baht 1,190 million
and the deduction of the expenses incurred from the offering of Baht 81,956,827.

About the 167 million ordinary shares that registered for an increase in share capital, 87,099,210 shares were
subscription and fully paid up.

The Company’s ordinary shares have been approved to be the listed securities in the Stock Exchange of
Thailand on November 17, 2004,

29



MCOT Public Company Limited and Subsidiary
Notes to the Financial Statements
For the years ended December 31, 2006 and 2005

17

18

Share capital (continued)

As at December 31, 2006 and 2005, MCOT Public Company Limited has 767 million registered ordinary
shares with the par value of Baht 5 each amounting 1o Baht 3,835 million, which were subscription and fully
paid up with the par value of Baht 5 each in the number of 687,099,210 ordinary shares amounting to Baht
3,435,496,050

Legal reserve

Changes in legal reserve are as follows:

Unit: Baht

Consolidated and Company

2006 2005
Opening balance 370,036,034 370,927,433
Appropriation during the period 13,463,966 62,108,601
Closing balance 383,500,000 370,036,034

Under the Public Limited Company Act., B.E. 2535, the Company is required to set aside as a legal reserve
at least 5% of its net profit after accumulated deficit brought forward (if any) until the reserve is not less than
10% of the registered capital.
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(i)

Segment information

Primary reporting format - business segments

For the year ended December 31, 2006

Revenues

Revenue from operation

Amortisation of deferred revenue

Total revenues

Operating expenses

Selling and adminisirative expenses

Segment results

Unallocated operating expenses

Unallocated selling and administrative expenses

Net profit from operating

Other operating income and expenses - net

Interest expense
Income tax

Minority interest

Net profit

Segment assels

Unallocated assets

Total assets

Segment liabilities
Unallocated liabilities
Total liabilities

Other segment items
Capital expenditure
Unallocated capital expenditure

Toial capital expenditure

Depreciation
Unallocated depreciation

Total depreciation

Consolidated

Unit: Million Baht

Television
Services

Joint

Radio Operations
Services Arrangements

Total

2,710

798

630
41

4,138
41

2,710

798

671

4,179

(1,139}
(256)

(356)
(117)

(26)
(11

(1,521)
(384)

1,315

1,249

458

124

221

325

461

247

35

634

590

45

41

2,274

(11)
(362)

1,901
175
(563)
(8)
1,505

2,300
6,249
8,549

750
999
1,749

125
268

393

297
3

328
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Segment information (continued)

Primary reporting format - business segments (continued)
Unit: Million Baht

Consolidated
Joint
Television Radio Operations
Services Services Arrangements Total
For the year ended December 31, 2005
Revenues
Revenue from operation 2,202 555 606 3,363
Amortisation of deferred revenue - - 55 55
Total revenues 2,202 555 661 3,418
Operating expenses (982) (335) (2N (1.344)
Selling and administrative expenses (204) (62) (15) (281)
Segment resulls 1,016 158 619 1,793
Unallocated operating expenses {10}
Unallocated sefling and administrative expenses (340)
Operating profit 1,443
Other operating income and expenses - net 39
Interest expense -
Income lax {396)
Minority interest (2)
Net profit 1,104
Segment assets 1,276 431 580 2,287
Unallocated assets 5,374
Total assets 7,661
Segment liabilites 525 189 57 771
Unallocated liabilities 660
Total liabilities 1,431
Other segment items
Capital expenditure 369 20 - 389
Unallocated capital expenditure 35
Total capital expenditure 424
Depreciation 211 32 42 285
Unallocated depreciation . J 33
Total depreciation o ~ 318
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(i)

Segment information (continued)

Primary reporting format - business segments (continued,

Unit: Million Baht

Company
Television Radio Operations
Services Services Arrangements Total
For the year ended December 31, 2006
Revenues
Revenue from operation 2,673 798 631 4,102
Amortisation of deferred revenue - - 41 41
Total revenues 2,673 798 672 4,143
Operating expenses (1,138) (356) (26) (1,520)
Selling and administrative expenses (237) {117) (11) (365)
Segment results 1,298 325 635 2,258
Unallocated operating expenses (11)
Unallocated selling and administrative expenses (362)
Operating profit 1,885
Other operating income and expenses - net 176
Interest expense -
Income tax {(556)
Minority interest -
Net profit 1,505
Segmenl assets 1,239 461 590 2,290
Unallocated assets 6,249
Total assets 8,539
Segment liabilities 464 247 45 756
Unallocated liabilities 998
Total liabilities 1,754
Other segment items
Capilal expenditure 123 1 - 124
Unallocated capital expenditure 268
Total capital expenditure 392
Depreciation 220 35 41 296
Unallocated depreciation 31
Total depreciation \/w 327
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Segment information (continued)

Primary reporting format - business segments (continucd)

For the year ended December 31, 2005

Revenues

Revenue from operation
Amortisation of deferred revenue
Total revenues

Operating expenses

Selling and administrative expenses

Segment resulls

Unallocated operating expenses

Unallocated selling and administrative expenses

Operating profit

Other operaling income and expenses - net

Interest expense
Income tax

Minority interest

Net profit

Segment assets
Unallocated assels

Total assets

Segment liabilities

Unallocated liabilities

Total liabilities

Other segment items

Capital expenditure
Unallocated capital expenditure

Total capital expenditure

Depreciation
Unallocated depreciation

Total depreciation

Unit: Million Baht

Company
Joint
Television Radio Operations
Services Services Arrangements Total
2,172 555 606 3,333
- - 55 35
2,172 555 661 3,388
(968) (333) (27) (1,330
{181) 62) (15) {268)
1,013 158 619 1,790
(10)
(342)
1,438
60
(394)
1,104
1,267 43] 580 2,278
5,374
7,652
523 189 57 769
660
1,429
368 20 - 388
35
423
210 32 42 284
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(i)

Segment information (continued)
Primary reporting format - business segments (continued)

MCOT is organised into three main business segments (i) television services (ii) radio services (iii) Joint
Operations Agreements.

Television and radio services

Segment results are derived from advertising and airtime rental through television and radio. The direct
costs of providing these services comprise mainly costs of programmes and film production costs,
depreciation and amortisation.

Joint Operations Arrangements

Segment results are derived from the share of revenues under Joint Operation Agreements.

Segment assets mainly comprise property, plant and equipment used to generate television, radio and news
revenues, and accounts receivable from joint operations. Segment liabilities primarily comprise trade
accounts payable, and operating liabilities. Capital expenditure comprises additions to property, plant and
equipment.

Secondary reporting format - geographical segments

The Group companies operate only in Thailand. Therefore, no geographical segments are reported under the
secondary reporting format.
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Revenues from television and radio broadcasting

Revenues from television and radio broadcasting for the year ended December 31, 2006 and 2005 comprise

revenues from the following:

Television services
- Revenue from air time
- Revenue from advertising
- Revenue from projects
- Revenue from others
Total revenue from

television services

Radio services
- Revenue from air time
- Revenue from advertising
- Revenue from projects
- Revenue from others
Total revenue from

radio services

Total revenues from
television and radio

broadcasting services

Revenue from Joint Operation

Unit: Baht
Consolidated Company
2006 2005 2006 2005

252,364,868 239,126,426 252,364,868 239,126,426
1,926,101,534 1,521,929,066 1,389,471,347 1,492,110,041
499,970,686 380,504,574 499,970,686 380,504,574
31,188,988 60,167,191 31,188,988 60,167,191
2,709,626,076 2,201,727,257 2,672,595 ,889 2,171,908,232
10,085,935 13,721,353 10,085,955 13,721,353
737,654,946 490,002,705 737,694,949 490,002,705
43,022,150 44,717,699 43,022,150 44,717,699
7,663,116 6,224,818 7,663,116 6,224,818
798,466,170 554,666,575 798,466,170 554,666,575
3,508,092,246 2,756,393,832 3,471,462,059 2,726,574,807

Revenue from Joint Operation for the year ended December 31, 2006 and 2005 comprises the following:

Revenue sharing from joint
operation

-BEC

-UBC

-UBCC

Total revenue sharing from
joint operation

Amortisation of deferred revenue

Total revenue from
joint operation

Unit: Baht

Consolidated and Company
2006 2005
129,420,000 110,255,000
366,582,682 351,834,586
134,419,338 143,458,519
630,422,020 605,548,105

40,837,621 54,741,960
671,259,641 660,290,065
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Other income

Other income for the year ended December 31, 2006 and 2005 are as follows:

Unit; Baht
Consolidated Company ]
2006 2005 2006 2005
Interest income 140,149,848 38,731,600 140,414,562 39,021,345
Income from penalty 3,350,188 2,712,683 3,350,188 2,688,183
Others 22,168,450 20,259,823 22,040,450 20,253,495
Total other income 165,668,486 61,704,106 165,805,200 61,963,023

Operating profit

Certain items were included in calculation of revenue from operation for the vear ended December 31, 2006 and

2005 can be classified as follow:

Unit: Baht
Consolidated Company
2006 2005 2006 2005
Employee expenses 991,353,207 838,132,905 984,132,641 822,593,689
Depreciation of property,
plant, and equipment (note 11)
- Assets used in operations 287,297,745 275,679,019 285,837,365 274,407,528
- Assets under Joint
Operation Agreements 41,027,219 42,414,696 41,027,219 42,414,656
Loss from diminution in value of
general investments -
non - marketable securities 5,500,000 - 5,500,000 -
Number of employees
The number of persons employed at the end of each period is as follow:
Unit: Man
Consolidated Company
2006 2005 2006 2005
Full-time employees 1,081 1,109 1,023 1,058
Temporary staff 176 166 176 166
Total 1,257 1,275 1,199 1,224
™~
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Employee benefits

Provident fund

MCOT established “The Registered Provident Fund of MCOT Public Company Limited” in accordance with
the Provident Fund Act B.E. 2530, MCOT contributed Baht 112.66 million to the provident fund on the date
of its establishment.

Under the plan, employees with less than 20 years’ service must contribute not over 9 percent of their basic
salary and employees with more than 20 years’ service must contribute 10 percent. MCOT’s contributions

are based on length of service as follow:

For employees with under 20 years® service 9% of basic salary
For employees with over 20 years’ service 10% of basic salary

MCOT contributed Baht 40.797 million to this provident fund for the year ended December 31, 2006,
Provision for retirement benefits

MCOT has estimated and recognised expenses and amounis due in respect of its liabilities for severance and
retirement indemnities under the Thai Law that was applied for stated-own entities.

MCOT accounis for these severance liabilities on an estimated basis using the following key assumptions:

Discount rate 7.5%
Expected return on plan assets 0%
Future salary increases 7.5%
Future pension increase 0%

Related party transactions

Related parties represent individuals or enterprises having either direct or indirect control over MCOT, or
having significant influence over financial and operating decisions. Furthermore, related parties also represent
individuals or enterprises being under the same control or the same influence.

During the period, the group’s transactions with related parties were carried out on commercial terms and
conditions which are generally the same as with non-related parties and arise in the ordinary course of business
or the conditions specified in the agreement.

The following malerial transactions were carried out with related parties :

(i) Revenue from joint operation

For the year ended December 31, 2006 and 2005

Unit: Baht

Consolidated and Company

Revenue from joint operation 2006 2005
BEC 129,420,000 110,255,000
UBC 366,582,682 351,834,586
UBCC 134,419,338 143,458,519
Total 630,422,020 605,548,105
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Related party transactions (continued)

(ii) Costs of television and radio broadcasting

For the year ended December 31, 2006 and 2005

Unit; Baht
Consolidated Company
Purchases of poods and 2006 2005 2006 2005
services
Panorama Worldwide
Company Limited - - 49,457,104 22,370,212
(iii) Outstanding balances arising from sales / purchases of goods / services
Unit: Baht
Consolidated Company
2006 2005 2006 2005
Trade payable
Panorama Worldwide
Company Limited - - 22,481,676 5,388,608

{iv) Loan to related parties

The contract of April 28, 2005 between MCOT and Panorama Worldwide Company is long-term loan to subsidiary
company that amounting to Baht 10,000,000 and computed by MLR interest rate. Since June 2005 the subsidiary
company have 1o pay every month the payments of principle amounting to Baht 500,000 with interest.

Unit: Baht
Consolidated Company
2006 2005 2006 2005
Opening balance - - 6,500,000 10,000,000
Paymenis - - 6,000,000 3,500,000
Closing balance - - 500,000 6,500,000

(¥) Remuneration to directors

For the year ended December 31,2006 remuneration of the directors approximated Baht 6,794,690 This represents
meeting fees bonuses and car rental. There were no leans provided to directors or management.
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Earunings per share

Earnings per share is ¢calculated by dividing the net profit attributable to sharcholders by the weighted
average number of ordinary shares issued during the period.

Consolidated and Company
2006 2005

Net profit attributable to

ordinary shareholders

{(Million Baht) 1,505 1,104
Weighted average number of

ordinary shares in issue

(Million Shares) 687 687

Earnings per share (Baht) 2.19 1.61

Financial instruments

The principal financial risks faced by the Group are interest rate, exchange rate and credit risks.

The objectives in using financial instruments are to reduce the uncertainty over future cash flows arising
from movements in interest and exchange rates, and to manage the liquidity of the cash resources. The
following strategies are employed to achieve these objectives.

Interest rate risk

The Group has cash at bank the value of which fluctuates depending on changes in markel interest rates,
However, the fluctuation in interest rate is not volatile and the related risk is acceptable to the management.

Currency risk

As at December 31, 2006 and 2005 the Group had no significant financial instruments in foreign currencies
since most of MCOT’s revenues and expenses were in Baht currency and there was no liability in foreign
currency.

Credit risk

The Group had no significant concentrations of credit risk. Cash is placed with credible financial
institutions,

Fair values of assets and financial liabilities

The carrying amounts of cash, trade accounts receivable, trade accounts payable, other receivables and
pavables approximate to their fair values.

Credit facilities

As at December 31, 2006 and 2005 the Group did not have any credit facilities with financial institutions.
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(i)

(iiif)

(iv)

Commitments and contingencies
Pending litigations

MCOT Public Company Limited was accused in 13 lawsuits. As at December 31, 2006, 3 lawsuits were
ended other 10 lawsuits were being in the consideration of the court,

Guarantees

As at December 31, 2006 and 2005 the Group had no contingent liabilities in respect of bank and other
guarantees and other matters arising in the ordinary course of business from which it expects that material
liabilities will arise.

Contingent liabilities from services and rental agreements

Contingent liabilities from services and rental agreements as at the balance sheet date but not recognised in the
financial statements are as follow :

Unit; Million Baht

Consolidated Company
2006 2005 2006 2005
Services and rental agreements
1ess than | year 45.14 45.96 40.93 42,71
1 - 5 years 30.82 31.06 27.37 27.89
Total 75.96 77.02 68.30 70.60

Capital commitments

Capital expenditure contracted for at the balance sheet date but not recognised in the financial statements is as
follow:

Unit: Million Baht

Consolidated and Company

2006 2005
MCOT Complex 170.74 517.40
Additions of equipment 0.78 983
Total 171.52 527.23

iy
E DR RS A B
(\f\( — 4(

41



MCOT Public Company Limited and Subsidiary

Notes to the Financial Statements

For the years ended December 31, 2006 and 2005

30

Shared revenue under Joint Operation Agreements

Under the Joint Operation Agreements as discussed in Note 1, the operators have to pay annual fees to
MCOT based on fizxed percentages of gross revenues or at the minimum fee as specified in each of the
agreements, whichever is higher. Details of the shared revenues are as follow:

Shared revenues

Contractual term | Percentage
Services / Expiration of gross
/ Operators period revenues Minimum fee per annum

(i) Color television

transmission

The Bangkok 42 years - Period Million Baht

Entertainment Company Mar 2020 Before 2001 418.33

Limited (“BEC"™) 2001 49,40
2002 54.47
2003 59.79
2004 65.39
2005 110.26
2006 129.42
2007 135.91
2008 142,70
2009 149.83
2010 157.32
2011 165.18
2012 173.44
2013 182.12
2014 191.23
2015 200.79
2016 210.83
2017 221.37
2018 232.44
2019 244.06
2020 61.75

The sum of the minimum fee over the
agreement period is Baht 3,356.03 million.

If the consumer price index (inflation)
increases during the contractual term by
more than 5 percent, BEC allows MCOT
to use that rate as the basis for the
calculation of a new annual fee based on
the previous year’s fee. Nevertheless, if
the consumer price index is higher than
10%, MCOT shall use 10% as the basis for
calculation, and shall use the new annual
fee as a basis for calculation the following
year with an increase of 5% per year.
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Shared revenue under Joint Operation Agreements (continued)

Shared revenues
Contractual term | Percentage
Services / Expiration of gross
/ Operators period revenues Minimum fee per annum
{ii) Pay television
services
United Broadcasting 20 years 6.5 Pericd Million Baht
Corporation Public Sep 2014 Before Oct 94 10.44
Company Limited Oct 94 - Sep 95 10.00
(“UBC™) Oct 95 - Sep 96 10.00
Qct 96 - Sep 01 15.00
Qct 01 - Sep 06 20.00
Oct 06 - Sep 11 25.00
Oct 11 - Sep 14 30.00
The sum of the minimum fee over the
agreement period is Baht 420.44 million.
UBC Cable Network 25 years 6.5 Period Million Baht
Company Limited Dec 2019 1995 - 96 10.00
(“UBCC”) 1997 - 2001 15.00
2002 - 06 20.00
2007 - 11 25.00
2012 - 16 30.00
2017 -19 35.00
The sum of the minimum fee over the
agreement period is Baht 575.00 million.
World Cable Network 25 years 6.5 Period Million Baht
Public Company Dec 2021 1996 10.00
Limited (“WCN™) 1997 - 2001 15.00
2002 - 06 20.00
2007 - 11 25.00
2012 -16 30.00
2017 - 21 35.00
The sum of the minimum fee over the
agreement period is Baht 635.00 million.
Cellular Vision 25 years 6.5 Period Million Baht
(Thailand) Public Dec 2021 1997 - 2001 15.00
Company Limited 2002 - 06 20.00
(“CVT") 2007 - 11 25.00
2012-16 30.00
2017 -21 35.00
The sum of the minimum fee over the
agreement period is Baht 625.00 million
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Shared revenues under concession agreements (continued)

Shared revenues
Contractual term | Percentage
Services / Expiration of gross
/ Operators period revenues Minimum fee per annum
Thai Sky Cable TV 25 years - Period Million Baht
Public Company Dec 2016 1995 - 96 10.00
Limited (“Thai Sky™) 1997 - 2001 15.00
2002 - 06 20.00
2007 - 11 25.00
2012 -16 30.00
Revenue from broadcasting shall be
included in the calculation of fee income
at the amount of Baht 39,750,000, and can
be categorised as follows :
Period Million Baht
1956 0.75
1997 -99 1.00
2000 - 04 1.50
2005 -09 2.00
2010 - 14 2.50
2015 - 16 3.00
The sum of the minimum fec over the
agreement period is Baht 509.75 million.
(iii) Radio broadcasting
services
Bangkok Entertainment
Company Limited 30 years - Under the Joint Operation Agreement,
{(“BEC") Jan 2020 BEC is to pay airtime rental fee and other
monthly expenses to MCOT of Baht
300,000 per month, commencing February
1996, and the amount will increase at the
rate of 10 percent annually until the
agreement ends in January 2020.
(iv) News information
services
R.B.D.S. (Thailand) 25 years 7.0 Period Million Baht
Company Limited Dec 2022 1998 - 2002 1.00
2003 - 07 2.00
2008 - 12 3.00
2013 -17 4.00
2018 -22 5.00
The sum of the minimum fee over the
agreement period is Baht 75.00 million.

N~
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Adjustment

For the year ended December 31, 2006 MCOT Public Company Limited adjusted any errors arising on asset
transferred from the Mass Communication Organization of Thailand to MCOT Public Company Limited
in the amount of Baht 20,76 million

Dividend Payment
On April 21, 2006, the Ordinary Shareholders Meeting approved a dividend for the period beginning July 1,

2005 to December 31, 2005 of Baht 0.55 per share, totaling Baht 377.905 million, The Company had
already paid out the dividend on May 15, 2006.

On August 9, 2006, the Board of MCOT Meeting approved a dividend for the period beginning January 1,
2006 to June 30, 2006 of Baht (.80 per share, totaling Baht 549.679 million. The Company had already
paid out the dividend on September 5, 2006.

Financial statement approved

The Board of directors of MCOT approved these financial statements on February 27, 2007

T
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