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AUDITOR’S REPORT AND FINANCIAL STATEMENTS

MCOT PUBLIC COMPANY LIMITED AND SUBSIDIARY

FOR THE YEARS ENDED DECEMBER 31, 2068 AND 2007



( OFFICIAL TRANSLATION )
AUDITOR'S REPORT
TO: The Shareholders of the MCOT Public Company Limited

The Office of the Auditor General of Thailand has audited the accompanying
censoiaated balance sheets of the MCOT Public Company Limited and s subsidiary and the
balance shests of the MCOT Pubiic Company Limited as at Decemper 31, 2008 and 2007, and
the related consolidated and the Company’s statements of income, changes in sharehoiders’
squity, and cash flows for the years then endec. These financiai siatements are the responsibiiity
of the Comeany's management as to their correctness and completeness of the presentation. The
responsibiiity of the Office of the Auditor General of Thailand is o express an opinion on these

financial statements pased on the audits.

The Office of the Auditor General of Thailand conducted the audis in
accordance with generally accepted auditing standards. These standaras require that the
Office of the Auditor General of Thaiiand plan and perform the audit to obtain reasonaole
assurance abcut whether the firancial statements are free of matenal misstatement. An audit
inciudes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principies used ana
significant estimates made by management, as well as evaluating the overail financial
statement presentation. The Office of the Auditor Generai of Thailand celieves that the audits

provige a reasonatle basis for the opinion.



in the opinion of the Office of the Auditor General of Thailand, the
consclidaied and the Company’s financial statements referred to atove present fairly, in all
material respects, the financial position of the MCOT Public Company Limited and its subsidiary
as at December 31, 2008 ang 2007 and the results of their operations, the changes in
shareholders' equity and the cash flows for the years then ended in accordance with

generally accepted accounting principles.

(Signed) Jaruvan Maintaka
{Khunying Jaruvan Maintaka)

Auditor General

(Signed) Lakhana Bunyamanonukul
(Lakhana Bunyamanonukui)

Director of Audit Office

Office of the Auditor General

February 26, 2009



MCOT Public Company Limited and Subsidiary

Balance Sheets

As at December 31, 2068 and 2007

Unit: Baht

Consolidated Company
Notes 2008 2007 2008 2007

ASSETS
Current assets
Cash and cash eguivaients 3 1.528,988.286 1.365.331.657 1.822.533.232 1.356.652.783
Short-term investments 4 623,750,137 616.221.751 623.750,157 616.221.751
Restricted cash 3 876,563,230 §72.704,623 870,563,230 §72,704.623
Trade accounts receivable, net 5 662.675,476 678,614,257 642,025 660 670,900.464
Loans (o related parties 26( iv) 3,500,000 9,500,000
Programmes and film righis and production costs, net ) 20.326.029 13,438,377 14.387,729 8.156,079
Supplies 3.8386.001 3012676 3.880.001 3012676
Accrued income 7 657.810.931 594,221,224 657.810.931 594221224
Prepaid expenses 9.951.494 28.087.236 9,951,494 28.087.236
Other current assets 8 67..386.10? 50.714,147 65,289,357 49.063.753

Total current assets 4,781.357.711 4.222.345948 4.719.697.791 4.208.520.585
Non-current assets
Investment in Subsidiary 9 - 4,900,000 4,900,006
Other long-term investments, net 10 §9.500.000 79.500.000 £9.500,000 79,500.000
Property, plant and equipment, net 1 4.232.736.091 4,341.858.330 4.228.154 991 4.337 882973
Intangibie assets, net 12 11,544,460 6.494.079 10.050,4400 5,788.180
Other non-current assets i3 38.448.269 41.290,483 357933535 37.696.826

Total non-current assets 4372.228.820 4.469.142.892 4.368.404.926 4.465.767.979
Total assets $,123,566.331 8.691.488.840 0.088,102.717 8.674.288.564

The notes are an integral part of these financial siatements.




MCOT Public Company Limited and Subsidiary
Batance Sheets (continued)
As at December 31, 2008 and 2007

Unit: Baht
Consolidated Company
Notes 2008 2007 2008 2607

LIABILITIES AND SHAREHOLDERS' EQUITY
Current liabilities
Trade acceunts payable 49.598.057 36,843.920 50,584,424 52.438.883
Advance received 35.399.173 38.615.949 35299173 38,015,949
Lease liabilities (marturing within one year) 14 319,902 34,719 - -
Accrued income tax 158,205,235 188.582,721 157,495.154 188,382.721
Accrued expenses 15 582,849,572 475 928,537 581,027 451 474.360.012
Other current liabiiities 16 93.568.258 60,904.959 91.042.481 38.079,654

Totai current liabilities 920,030,197 200,930.805 915.548.683 812.077.22
Non-current liabilities
Lease liabilities id 652,216 - -
DeferTed revenue, net 17 741.425.784 661,981,81¢ 741,425,784 661,981.819
Provision for retirement benefits 25 248,205,804 226,754,354 248.205.804 226,754,354
Pension fund 4,470,495 4,130,328 4,470,495 4.150328
Other non-current liabilities 11,017,574 14,638,094 11017574 14.638.094

Total non-current liabilities 1.005.771.873 907.524 593 1.005.119.657 07.524.595
Total liabilities 1.925.802.070 1,708,455 400 1.920.668,340 1.719.601.816

The notes are an integral part of these financial statements.
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MCOT Public Company Limited and Subsidiary
Balance Sheets (continued)
As at December 31, 2008 and 2007

Unit: Baht

Consolidated Company
Notes 2008 2007 2008 2007
LIABILITIES AND SHAREHOLDERS' EQUITY (continued)
Shareholders' equity
Share caprial 18
Registered capital
767,000,000 ordinary shares of Baiit 5 each 3.835.000.000 3.835.000.000 3.835.000.000 3.835.400.000
Issuecd and paid-up share capital
687.099.210 ordinary shares of Baht 5 each 3,435 496.050 3,435 ,496.050 3.435.496.050 3,435,496.050
Premium on ordinary shares 1.106.802.869 1,106.802,369 1.106,802.869 1,106.802.369
Retained earnings
Appropriated - legal reserve 16 383,500.000 383.300.000 383.500.000 383.300,000
Unappropriated 2.253.998.199 2.040.278.708 2.241.635.458 2.028,887.829
Total shareholders equity Parent 7,179.797.118 6.966,077,627 7.167.434.377 6.954 686,748
Minority interest 17.967.343 16.955.812
Total sharebolders' eguity 7.197,764.461 £.983.033.440 7.167.434.577 £.954.686.748
Total liabilities and shareholders' equity 9.123.566.531 8.691.488.840 9.088.102.717 8.674.288.564

The notes are an integral pari of these financial statements.

//
= Chairman of the Board of Directors of MCOT Public Company Limited

{Mr. Charupong Ruangsuwan}

Executive Vice President Acting President of MCOT Public Company Limitea
{Mr. Chitnarong Kunakridatikarn)




MCOT Public Company Limited and Subsidiary
Statements of Income
For the vears ended December 31, 2008 and 2007

Unit: Baht
Consolidated Company
Notes 2008 2007 2008 2007

Revenues
Revenues from television and radio broadcasting 21 3,444,974 864 3,110,286.442 3,390.088.886 3.066.153,205
Revenues from joint operation 22 780.761.638 730,584,596 780.761.638 730.584.596
Other incomes 23 127.148.208 115.403,555 127.534.476 115084 356
Total revenues 4352,884.710 3.956,274,593 4.298.385.000 3911822157
Expenses
Caosts of television and radio broadcasting 1.645.808.503 1.545,521.374 1.613.673,464 1.522.985.337
Cost of joint operation 95,179.871 74.741,139 95,179,871 74,741,139
Selling and administrative expenses 946,182,681 810.594.094 929,834,657 797967 831
Directors' remuneration 26(v) 8.302,740 6,055,565 8.302,740 6,053,365
Other expenses 910,293 1.047.528 210.293 1,047,328
[nterest expenses 30,590 32979
Total expenses 2.696,434,678 2437992 479 2.647 901,025 2.402.797.400
Profit before income tax 1.636.450,032 1.518,282.114 1.650.483.975 1.509.024.757
Income tax : (426,341,485 {404.334,280) (423558 .82 (401.219.574)
Net profit for the vear ] 1,230.108,547 1,113,947 834 1,226.525,155 1,107.505.183
Net profit attributable to

Equity bolders of the parent 1.228.281.017 1.110,662,082 1,226.325.155 1.107.505.183

Minority interest 1.827.530 3.285.752 - -
Net profit 1.230.108.347 1.113.947.834 [,226,5258.155 1.107,505.183
Earnings per share 27 1.79 1.62 1.79 161

The notes are an integral part of these financial statements.




MCOT Public Company Limited and Subsidiary
Statements of Changes in Shareholders’ Equity

For the years ended December 31, 2008 and 2007
. Unijt: Baht
Consolidated
Appropirated
Issued and retained Unappropriated
paid - up Premium on earnings - retained Minority
Note capital share capital legal reserve earnings interest Tolal

Opening balance as at January 1, 2007 3.,435,496,050 1,106,802 869 383,500,000 1,858,807.760 15,342,861 6,799,949,540

Net profit tor the year - - - 1.110.662,082 3285752 1,113,947,834
Dividends PPayment 31l - - - (929.191,134) {1.672.800) (930,863,934)

Closing halance as at December 31, 2007 3.435,496,050 1,106.802,869 383,500,000 2040278708 16,955 813 6,983,033,440
Unit: Baht

Consolidated
Appropirated
Issued and retained Unappropriated
paid - up Premium on earnings - retained Minority
Note capital share capital legal reserve earnings interest Tatal
Opening balance. as at January 1, 2008 3.435,496,050 1,106,802.,869 383,500,000 2,046,278,708 16,935 813 6.983,033,440
Adjustment - - - 10,000 000 - 10,000,000
Balance aficr adjustment 3,435 496,050 1,106,802 869 383,500,000 2.050,278,708 16,955.813 6,993,033 440
Net profit for the year - - 1,228,281,017 1,827,530 1,230, 108,547
Dividends Payment 31 - - (1,024,561 326} (816,000) {1,025,377,526)

17,967,343 7,187,764,461

Closing balance as at December 31, 2008

The noles arc an integrai part of (hese financial stalements.

3.435,496.050

1,106,802,869

383,500,004

2,253,998, 199
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MCOT Public Company Limited and Subsidiary
Statements of Changes in Sharehelders’ Equity (continued)
Fur the years ended December 31, 2008 and 2007

Opening balance as at January 1, 2007
Net profit for the ycar

Dividends Paymeni

Closing balance as at December 31, 2007

Opening balance as at January 1, 2008
Adjustent
Balance after adjustment
Net profit for the year
Dividends Paymenl
Closing balance as at December 31, 2008

The notes are an integral part ol these financial statements.

Unit: Baht

Company
Appropirated
tssued and retained Unappropriated
paid - up Premiom on earnings - retained
Note capital share capital legal reserve earnings Total

3,435,496,050 1.§06,802.869 383,500,000 1.848,966,580 6,774.765 499

- - - [,107.505,183 [,107,505,183

3 - - - (927,583,934) (927,583.934)
3.435.496,050 1,106,802 869 383,500,000 2,028,887,829 6,954.686.748

Unit: Baht

Company
Appropirated
Issued and retained Unappropriated
paid - up Premium on earnings - retained
Note capital share capital legal reserve earnings Total

3,435,496,050 i,106,802,869 383,500,000 2,028.887.829 0,954,680,748

- - - 10, 00H) 000 10,000,000

3.435,496.050 1,106,802 869 383,500,000 2,038 887,829 6,964,686,748

- - - 1,226,525 155 1,226,525,155
3 - - - (1,023,777 526} (1,023,777.,526)

3.435.496,050

1.106,802.869

383,500,000

2,241,635.458

7.167.434 377

e



MCOT Public Company Limited and Subsidiary
Statements of Cash Flows
For the vears ended December 31, 2008 and 2007

Unit : Baht

Consolidated Company

Notes 2008 2007 2008 2007

Cash flows from operating activities

Profit before tax

Reconciliation of net profit to cash inflow (outflow):

1.656.450.032

1.518.282.114

1.650.483.975

1.509,024.757

Doubtful accounts 3 5.882.423 (48.457.316) 3,882,423 (48.457.316)
Bad debt 3 2.090.006 76.800,612 2,090,006 76,800.612
Programmes and film rights and production costs ) 27.351.886 31.762,122 27.551,886 30,933,613
Depreciation 11 392.620.248 366.788311 390,581,778 365.017,049
Amortisation of defer land leasehoid right 13 3.165.722 3.152.386 3,165,722 3.152.386
Amortisation of defer sottware 1,879,238 1.863,424 1,699,759 1.701.811
Defered revenue 17 (91.599,663) (79.592.262) 193,599 6631 (79,592,262)
Amortisation of boardcasting rights 92,651 - 92,651 -
(Gain) Loss from sales of assets 1.732.690 34,901 1.732.690 34.901
(Gain} Loss from exchange rate 194,355 {418,348) 194,355 1418.348)
Provision for retirement benefits 21451450 13.036.833 21.451.430 13.036,833
Profit from operating before change in operating assets
and operating liabilities: 2.019.511,038 1,883.252.277 2011327032 1,871,223.536
(Increase) decrease in operating assets:
Trade account receivable 7,966,352 (33.086.308) 2{,902.371 {33.713.095)
Joint operation receivables - - -
Programmes and film rights and production costs (34,439,538} {30,263,343) (33,783.536) {30,263.343)
Supplies (873.325) (309,356} (B73,323) (309,356)
Accrued income (63,589.707) 2,062,104 (63,589,707} 2,062.104
Prepaid expenses 18.135.742 £15,737,532) 18.135.742 113,737,530
Loan to related parties - - 6,000.000 (9.000,000)
Other carrent assets (16.612.080) 27.065.219 (16.163.724) 27.901.032
Other non-current assets 1323.508) 3,888,292 {1.262.431) 7154493
Increase (decrease} in operating liabilities:
Trade account payvable 12,559,782 17.081,710 (2.048.816) 16.924 641
Advance received (3,216,776) 93,642 (3.216.776) 93.642
Lease liabiiities (maturing within one year) 265,183 (366.694) -
Accrued expenses 166,921,035 (73,498.669) 106,667,439 (72,827.987)
Other current liabilities 32,663,299 (72.227.380) 32,962,827 (72,541.934)
Lease liabilities 652.216 154.719%) -
Pension fund 320,167 677.453 320,167 677453
Qther non-current tiabilities (3.620.520) (10.141,294) (3.620,520) (10,141,264}

Cash inflow from operating
Interest paid
Income tax paid

Net cash inflow from operating activities

2.076,319,360

(456.628.971)

1.69%.835.202

(436,197,773}

2,071.754.743

(453,046,387

1,681,502.360

(431.711.436)

1,619.690.389

1,260.637,429

1.616.708.356

1.249.790.924

2

The notes are an integrai part of these financial statements.
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MCOT Public Company Limited and Subsidiary
Statements of Cash Flows (continued)
For the years ended December 31, 2008 and 2007

Cash flows from investing activities
{Increase) decrease in short-term investments
increase in restricted cash
Acquisition of property, plant and equipment
Acquisition of intangible assets
Disposals of property, plant and equipment
Net cash inflow/(outflow) from investing activities
Cash flows from financing activities
Dividend payment to minority interest
Dividend payvment
Net cash outflow from financing activities
Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of period

Cash and cash equivalents at ending of period

Supplementary information:

Non-cash transactions

Accounts payable arisen from purchases of property,

plant and equipment

Unit : Baht
Consolidated Company
Note 2008 2007 2008 2007

(7.528.406) 276.853.644 {7.528.406) 276.855.644
13.358.607N (3.401.603) (3.858.607) (3.401.605)
1114.661.600) (228,441,906} (112.017.387) {1226.628.576)
(4.815.672) {78.647) (3.854.032) -

208.051 139.121 208.051 139,121

1130.656.234) 45.072.607 (127.050,381) 46,964,584

(§16.600) (1,672.300) -

The notes are an integral part of these financial statements,

{1.024.561.526)

(929.191.134)

(1,023,777.526)

1927.583.934)

{1.025.377.526)

1930.863.934)

11.023,777.326)

1927.583,934)

463,636,629
1,365,331.657

374,846,102
990,485,535

465,880.449
1.356.652,783

369,171,574
I87.481.209

1,828.988.286

1.365,331.657

1.822.533.232

1.356,652.783

46.726,984

17.460.737

46,726,984

17,460,737




MCOT Public Company Limited and Subsidiary
Notes to the Financial Statements
For the vears ended December 31. 2648 and 2007

General information
Corporatization

MCOT Public Company Limited (‘The Company’ or ‘MCOT’) was incorporated as a public company
limited on August 17. 2004. The Company was transformed from the Mass Communication Organization of
Thailand (‘M.C.0.T."} under the State Enterprise Capital Act, B.E. 2542, All business, nghts. debts.
liabilities. assets and equity, as well as all staffs from M.C.O.T. were transferred to the Company under the
approval of the State Enterprise Capital Policy Committee on July 19, 2004 and the Cabinet Resolution on
July 20, 2004,

The Company is exempted to comply with instructions. ruies regulations and the Cabinet Resolutions as
applicable to State Enterprise. The Company is registered and domiciled in Thailand. It’s registered office
is 63/1 Rama 9 Road, Huay Kwang, Bangkok.

MCOT’s principal business

MCOT operates a fres television station Channel 9, and 62 radio stations. Under the Radio and Television
Broadcasting Act. B.E. 2498, MCOT has to broadcast news, documentaries and educational programmes for
not iess than 30 percent of its total broadcastng Time.

MCOTs principal business operations. both self-operated and through joint operations with other operators.
are summarised as follows:

Teilevision Broadcasting

MCOT operates Channel 9 television station broadcasted with 625-line colour sysiem and transmits from
main station in Bangkok to 35 regional network stations i order to cover service area throughout Thailand.

Radio Broadeasting

MCOT operates 62 radio stations in both central and regional region. MCOT centrai radio station broadcasts
7 of its radio stations via the F.M. system, which cover Bangkok and neighbouring provinces. Other 2
stations are broadcasted via the A.M. svstem. in which the service area is covered throughout Thailand. In
addition. the other 33 stations are broadcasted by regional MCOT station via the F.M. system in all regions
throughout the country, Therefore. F.M. radic network, both central and regional. can provide service
throughout most part of Thailand.

Thai News Station Services

MCOT has a business unit that is mainly responsible for producing, collecting, storing. analysing, and
reporting news in order 1o broadcast via radio. television, and other electronic media under the name of
“Thai News Agency”.

Joint Operation Agreements

MCOT has emtered into various Joint Operatior Agreements with operators 1o operate a ielgvision station.
radio station and pay television network services in respect of television station Channei 3. radio station
F.M. 105.5 MHz. and UBC and other operators in digital satellite and cable television.

Under these agreements. the private operators must pay annual fees to MCOT based on certain percentages
of service income or at the minimum rates specified in the individual agreements. whichever is higher. In
addition, the operators. according to each respective Joint Operation Agreement, have 1o procure equipments
for their operations. and transfer the ownership of equipments to MCOT within the period specified in the
agreements. Under most Joint Operation Agreements, the legal title 1o the assets is transferred to MCOT on
the compietion of construction: however, the operators retain the right to use the assets to generate revenues
over the agreement period subject to both the operators and MCOT complying with the terms and condirions
of the Joint Operation Agreements.

The principal terms of these Joint Operation Agreements are summarised below. The accouniing policies
for these agreements are discussed in Note 2.6 and the detail of each agreement is presented in Note 36.

/ 9



MCOT Public Company Limited and Subsidiary
Notes to the Financial Statements
For the vears ended December 31, 2008 and 2007

(11)

General information (contineed)
Joint Operation Agreemenis (continued)
Colour Television Transmission

MCOT entered into the Joint Operation Agreement (“Agreement”) to operate cotour TV transmission with
the Bangkok Entertainment Company Limied (“BEC™) on Aprii 28. 1978. The Agreement was
subsequently amended as follows: the first amendment on Sepiember 13, 1982, the second amendment on
July 16 1987 and the third amendment on May 2, 1985,

The Agreement is a Build-Transfer-Operate (“BTO”) type agreement. MCOT granted BEC the right for
joint operation of Channel 3 colour Thai TV station’s transmission until March 25, 2020. According to the
Agreement, BEC has to transfer the ownership of certain equipment procured for the operations 10 MCOT
whenever BEC acquires. In refwrn. BEC has the right to use such equipment and has responsibility to the
maintenance of the assets over the agreement period.

Pav Television Services

UBC Group

MCOT entered into the Pay Television Nemwork Service w operate digital satellite television with United
Broadcasting Corporation Public Companvy Limited (“UBC”), formeriy International Broadcasting
Corporation Public Company Limited (“IBC™), and to operate cabie television services with UBC Cable
Network Company Limited (“UBCC™), formerly Thai Cable Vision Public Company Limited. (collectively -
“UBC Group™) on April 17, 1989 and June 6 . 1994. respecuvely.

Subseguently, there were amendments to the Agreement on May 19. 1994 and on April 17. 1998 with UBC,
and September 7, 1994, November 9, 1994 and April 17. 1998 with UBC Group o grant UBC Group the
right to operate pay television networks. based on both digital satellite teievision and cable television until
September 30, 2014 and December 31. 2019, respectively.

UBC had change of the company name to True Vision Pubiic Company Limited Dy the resolutions of the
extraordinary shareholders meeungs no.1/2550 and had registered 2 new name on Jjanuary 26. 2007 and
UBCC had also changed its name w0 True Vision Cable Public Company Limited and had registered a new
name on January 29. 2007.

Worid Cable Network

MCOT entered into another Pav Television Nerwork Service Agreement with Worid Cable Network Pubiic
Company Limited (“WCN”) on May 14, 1996 1o grant WCN the right to operate a pay television network
based on digital sateilite technology for 25 wears commencing on January 1. 1997,

Cellular Vision {Thailand)}

MCOT entered into another Pay Television Network Service Agreement with Cellular Vision (Thailand)
Public Company Limited (“CVT™) on September 10, 1996 to grant CVT the right to operate a pay television
network based on digital satellite technology for 25 vears commencing on January 1. 1997,

From the above, UBC Group is the only operator that is providing services at present.

4




MCOT Public Company Limited and Subsidiary
Notes to the Financial Statements
For the vears ended December 31, 2008 and 2007

(iii)

(v}

General information (continued)

Joint Operation Agreements (continued)

Radio Broadcasting Services

MCOT entered into the Air Time Leased for Programming and Advertisements Agreement with BEC on
January 25. 1990. amended on September 22, 1994,

Under the Agreement, MCOT granted BEC the right to produce programmes and advertise through one of
MCOT’s F.M. radio stations. being on 105.5 MHz frequency, covering the Bangkok area. until January 3 1.
2020. To be consistent with the terms under the Joimt Operation Agreement to operate colour TV
transmission, as per the third amendment. it is agreed that if the agreement is terminated before its term for
whatever reason. this right shall be deemed terminated.

The Agreement is a BTO agreement under which BEC has to wansfer the ownership of certain equipment
procured for the operations of the radie station to MCOT within the specified period. BEC has the right to
use such equipment and is responsibie for the maintenance of the assets over the agreement period.

News Information Services

MCOT entered into the News Information Services Agreement to provide information under the Radio
Broadcast Data Svstem via radio frequency and a North America Basic Teletext Specification (“NABTS™)
via television transmission with R.B.D.S. (Thailand) Company Limited (“RBDS™) on December 26, 1997,

The Agreement is a BTO agreement. MCOT granted RBDS the right to provide the news information
services for 25 vears commencing on January (. 1998, According o the Agreement. RBDS has to transfer
the ownership of certain equipment procured for the operations to MCOT within the period specified in the
agreement. RBDS has the right to use such equipment and is responsibie for the maintenance of the asses
over the agreement period.

Under all Joint Operation Agreements, the operators are responsible for the procurement. installation,
expansion. financing and operation of the assets relating 1o the operation and for ransferring ownership of
these assets to MCOT upon compietion of construction or commencement of services. Upon transter of the
ownership. MCOT wiil provide each operator with exclusive rights 1o use the wansferred assets throughout
each agreement period. Operators are responsible for the repair and maintenance of their assets in good
condition and for providing all risk insurance, with MCOT as the exclusive beneficiary of the assets
throughout the agreement periods. Upon the expiration of the individual agreement periods. the respecrive
assets under the agreements must be physically ransferred to MCOT in good physical condition and
working order.

MCOT had cancelled this agreement since June 30, 2005.
Subsidiary’s principal business

Panorama Worldwide Company Limited is MCOT’s subsidiary company. [ts’ main business is production
of television programmes for MCOT and other companies.




MCOT Public Company Limited and Subsidiary
Notes to the Financial Statements
For the years ended December 31, 2008 and 2007
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Accounting policies

The principal accouming policies adopted in the preparation of these financial statements are set out below:

Basis for preparation

The consolidated and company financial statements have been prepared in accordance with Thai Generally
Accepted Accounting Principles under the Accounting Act. B.E. 2543, being those Thai Accounting
Standards issued under the Accounting Profession Act B.E. 2547 and the financial reporting requirement of
The Secarities and Exchange Commission.

For the convenience of the user. an English translation of the financial statements has been prepared from
the statutory financial statements that are issued in the Thai language.

Consolidation

Subsidiaries. which are the entities in which the group has power to govern the financial and operatin

groug p g P g
policies, are consolidated. The existence and effect of potentiai voting rights thar are presently exercisable
or presently convertible are considered when assessing whether the controls another entty.

Subsidiaries are consolidated from the date of which contrel is transferred to the MCOT and are no longer
consolidated from the date that control ceases. The purchase method of accounting is used 0 account for the
acquisition of subsidiaries. Intercompany iransactions. balances and unrealized gains on transactions
between companies are eliminated. Where necessary, accounting policies of subsidiaries have been changed
o ensure consistency with the policies adopied by the Group.

Minority interests are third parties’ shares of interests in subsidiary and are separately disclosed in the
financial staternents.

The principal subsidiary is set out in Note 9.

Use of estimates

The preparation of consolidated financial statements and company financial statements in conformity with
Thai Generally Accepied Accounting Principles regquires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities. the disciosure of contingent assets and liabilities ar
the date of the financial statements and the amounts of revenues and expenses in the reported periods.
Aciuat results may differ from those estimates.

Financial instruments

Financial instruments carried on the balance sheet inciude cash and bank balances. trade accounts receivable,
accrued income. other current assets, investments, trade accounts payabie, and other current liabilities. The
particular recognition methods adopted are disclosed in the individual policy staternents associated with 2ach
item.

Foreign currency transiation

Foreign currency transactions are translated into Baht at the rate of exchange prevailing on the transaction

" dates. Gains and losses resulting from the settlements of such wansactions and from the translaton of monetary

assets and liabilities denominated in foreign currencies are recognized in the siatement of income. Moenetary
assets and liabilities at the balance sheet dawe denominated in foreign currencies are transiated into Baht at the
rate of exchange prevailing af the balance sheet date.




MCOT Public Company Limited and Subsidiary
Notes to the Financial Statemenis
For the years ended December 31, 2008 and 2007
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Accounting policies (continued)

Joint Operations
A surnmary of MCOT’s principal joint operation agreements is inciuded in Note 1.
Revenue sharing

MCOT recognises ifs minimum revenue sharing under the accruals basis. When the operator earns the income,
from which the revenue share must be paid tc MCOT, MCOT will recognised revenue sharing based on the
latest data made by the operarors.

Transferred assets

In accordance with the guidance regarding the accounting treatment for concession asset provided by the
Institution of Certfied Accountants and Auditors of Thailand. assets trausferred from joint aperations are
recognised witen MCOT gains legal ownership of the assets. These wansferred assels are recognised at the
transferred value with a comresponding credit to deferred income. Assets transferred from the operators are
depreciated with a corresponding amortisation of the deferred income. from the date of recognition over of
their usefui lives of the assets or the remaining agreement period whichever is shorter (See Note 2.13).

Shares received under Joint Operation Agreements

Under certain Joint Operation Agreements. MCOT received shares in the limited liability operator company.
The considerasion for these was paid by the private sector shareholder of the operator. These investments were
recognised initially at fair value. with a corresponding credit to income. The investments are recognised as
long-term investments, available-for-sale securities and non-marketable securities according to MCOT’s
underlying ownersitip interest.

A test of impairment is carmried out when there is an indication that an investment might be impaired. If the
carrying value of the invesument is higher than its recoverable amount. impairment loss is charged to the
staterment of income,

Cash and cash eguivalents

Cash and cash equivalents are carried in the balance sheet at cost. For the purposes of the cash flow
statement. cash and cash equivalents comprise cash on hand. deposiis with banks and financial instiutions
and other short-term highly liquid investments with originai maturities of three months or less.

Investment in subsidiaries

Subsidiaries, which are those entities in which the main company in the Group has power to govern the
financial and operating policies are consolidated. The existence and effect of potential voting rights that are
presently exercisable or presently convertibie are considered when assessing whether the Group contrats
another entity.

Subsidiaries are consolidated from the date on which control is transferred to MCOT and are no longer
consolidated from the date that controi ceases. The purchase method of accounting is used to account for the
acquisition of subsidiaries. Related transactions. balances and unrealised gains and losses on ransactons
between companies are eliminated: Where necessary, accounting policies of subsidiaries shall change in
order to ensure consistency with the policies adopted by the Group.

In the Company’s financial statements investments in subsidiaries are reported by using the cost method.

4
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Notes to the Financial Statements
For the vears ended December 31, 2008 and 2007
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Accounting policies (continued)
Other long-term investments

Investments in non-marke! securities are classified as general investments and are shown in balance sheet in
term of cost less allowance for impairment. A test of impairment is carried out when there is a factor
indicating that an investment might be impaired. If the carrying vaiue of the investment is higher than its
recoverable amount. impairment loss is charged to the statement of income.

On disposal of an investment. the difference between the net disposal proceeds and the carrying amount is
charged or credited 1o the statement of income.

When disposing of part of the holding of a particular invesunent in debt or equity securities, the carrying
amount of the disposed part is determined from the weighted carrving amount of the total holding of the
mvestment. )

Trade accounis receivable

Trade accounts receivable are carried at original invoice amount less allowance for doubtful accounts. An
estimate is made for doubttul receivable based on historical experience in the collection of accounts receivable
and a review of ail outsianding non-government and non-siate enterprise receivable due for more than 6
months. Bad debts are written off during the vear in which they are identified.

Supplies

MCQOT had changed its accounting policy on cost of suppiies from First-in First-out to Weighted average.
Such change has no effect to the Financial statements. Allowance is made against cost of supplies where, in
the opinion of the managemeni. there is diminuton in value arising from obsoiete, slow-moving and defective
supplies or is otherwise required by changes in circumstances.

Programmes, film rights and production costs

The Group buys programmes and film rights for broadcast. Programmes rights are stated at cost. The cost
comprises both the purchase price and other costs directly attributable to the acquisition of the programme
rights, such as duties, discounts. allowance or rebates. Provision is made, where necessary, for impairment
based on the estimated recoverable vaiue.

The cost of the programmes rights is amortised according to the numbers of episodes or the transmission period
specified in the broadcastung agreement or within 3 vears. In case the agreement allows the programme (o be
broadcasted more than once. the cost of programme rights is amortised in full vaiue in the first ransmission.

Production costs

Production costs of entertainment programmmes comprise direct costs related to production. News production
costs are expensed as they are incurred. Costs relating to other in-house productions which vield future
economic benefit to the Group are capitalised as costs of entertainment programmes production based on
estimated recoverable revenues and are amortised when the production is broadcast.
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Accounting policies (confinuved)

Property, plant and equipment

Property, plant and equipment are stated at historical cost less accumulated depreciation. except for land which
is considered to have an indefinite life.

Depreciation is calculated using the straight-line method to write off the cost of each asset over ils estimated
usefui life as follow:

Building and structures 20 vears
Production and transmission equipment 10 vears
Oifice equipment 10 years
Mainframe and mini computer 6.67 years
Compurer nerwork 6.67 vears
Computers and software 3 years
Motor vehicles 4 -3 years

The Group has policy to review asset values annually. and 10 adjust depreciation to match estimated useful
lives. Expenditure incurred for addition, renewal or betterment. which resuits in a substantial increase in an
asset’s current replacement value. is capitalised. Repair and mainienance cosis are recognised as an expense
when incurred.

Where the carrying amount of an asset is grealer than its estimated recoverable amount. it is writien off
immediately to its recoverable amount. Estmated recoverable amount is the higher amount berween the
anticipated discounted cash flows from the continuing use of the asset and the amount obtainable from the
sale of the asset less any cosis of disposal.

Gains and losses on disposal of property, plan: and equipmeni are determined by the difference between net
cash gains and the carrying amount and are shown as other income or other e¢xpenses in statement of
income .

Included in property, plant and equipment is property, plant and equipment heid under Joint Operation
Agreements as described in Note 1. This property, plant and equipment are depreciated over the shorter of
its useful lives or the remaining agreement period.

Land leasehoid right

The Group recorded land leasehold right as a deferred expense under “Other non-current assets” and amorrtised
it using the straight-line methed in accordance with the lease term.

Provisions

Provisions are recognised when Group has a present legal or construcuve obligaton as 2 result of past events.
and a reliabie estimate of the amount of the obligation can be made.

Long term leases

Leases of property, plant or equipment which substantially wansfer all the risks and rewards of ownership to the
iessee are classified as finance leases, Finance leases are recorded as capital expenses for the fair value of the
leased property or the present value of the minimum lease payments, whichever is lower. Each lease payment is
allocated to the principal and to the finance charges so as to achieve a constant rate on the finance baiance
outstanding. The outstanding rental obligations, deducted by finance charges are recorded as long-term
payabie. The interest eletnent of the finance cost is charged to the statement of income over the lease period.
The property, piant or equipment acquired under finance leases is depreciated over the shorter of the useful life
of the asset or the lease term The Company did not have any finance leases on the balance sheet daie.

A
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Accounting policies (continued)

Income tax

The Group does not recognises income taxes payable or receivable in future periods with respect to lemporary
differences arising between the tax bases of assets and liabilities and their carrying amounts in the financial
statements.

When MCOT registered on the Stock Exchange of Thailand in November 2004, MCOT granted a tax privilege
to be subject to corporate income tax at the raie of 25% starting from the accounting period beginning
January 1. 2005 onward.

Empiocyee benefiis
Provident fund -

The Company MCOT established a provident fund, which is a defined contribution plan. The Registered
Provident Fund of MCOT Public Company Limited (the “Provident Fund™) was established on August 28,
1995, Currently, 997 employees are members. The assets of the providen: fund are held in a separate
trustee-administered fund. The provident fund is funded by contributions from both employees and MCOT.
MCOT"s contributions to the providen: fund are charged to the statement of income in the period to which
the contributions relate.

Pension fund

Under MCOT’s emplovment policy. ail emplovees are entitied to a pension upon termination of contract.
including forced termination or retrenchment or in the event thar the emplovee reaches the retirement age of
60. The employee’s pension entitlement is determined according to their individual length of service and
stands at a maximum of 6 to 8 times ftheir monthlv salary, uniess otherwise agreed in an emplovee’s
employment contract.

MCOT estimates this liability based on various factors. including assessment of the average age and service
life of its employees. employee turnover and assumptions on future salary increases. The liability is
discounted to its present value at the balance sheet date.

Revenue recognition
The revenues are recognised as follow:

Advertising revenues from broadcasting on television and radic and revenues from airtime remtal are
recognised upon the broadcasting of such programmes.

Revenue from joint operation agreements in respect of the radio stations is recognised as income according
to the validity period of the agreements.

Revenues from joint operation agreements in respect to colour television. pay television network service and
news information services are recognised as income under the accrual basis, as the operators camn the
income. z share of which MCOT is entitled to.

Revenue from production of TV programmes is recognized as income when service is rendered.

interest income is recognised as it accrues.

Use of newer accounting standards

Since January 1. 2007, The Company changed its accounting policy on record of investments In subsidiaries,
in the Company’s financial statements, from the equitv method to cost method, in compiiance with the

Notification of Federation of Accounting Profession No.26/2549 according to the Accounting standard
No.44 titled The Consolidate financial statermnent and Accounting on investments in subsidiaries (adjusted#1)

2
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Cash and cash equivalents

Cash and cash equivalents as at December 3 1. 2008 and 2007 are as follows:

Unit: Baht
Consolidated Company
2008 2007 2008 2007

Cash on hand 740,037 734722 693.970 595.190

Cash at banks - Carrent account 4,932,196 - 26,789 . -

Cash at banks - Savings account 132.245.864 148.497 486 130,742.284 139,858.144

Cash at banks - Fixed deposits 1.691.070,189  1.001,956.282 1.691,070.189 1.001.956,282
Promissory notes maturing within

3 months - 214,143,167 - 214.143.167

Total cash ang cash equivalents 1.828.988.286  1.363.331.657 1.822.333,232 1.356,632.783

Short-term lnvestments

Short-term investments are fixed deposits having maturities over 3 months. Short-term invesiments as at
December 31, 2008 and 2007 are as follows:

Unit: Baht
Consolidated and Company
2008 2007
6 - month fixed deposits 442 827,799 512.616,757
12 - month fixed deposits 130.922.358 103.604,994
Promissory notes maturing over
3 months 50.000.000 -
Total short - term investments 623.750,157 616.221.751

in the fiscal year 2008, MCOT invested in financial institution by purchased 1 promissory note, due in
I year, amomnting to Baht 50,000.000 at the interest rate of 3.50% per vear. The promissory note redeem as
at June 10, 2009.

Restricted cash as at December 31, 2008 and 2007 are as follows:

Unit: Baht
Consolidated and company
2008 2007
6 - month fixed deposits 112330 113330
12 - month fixed deposits 876.449.900 872.591.293
Total restricted cash 876.563.230 872.704.623

Restricted cash which represents the 6 - month fixed deposits at a bank is under the condition that MCOT
has to retain collateral for compensating in case there are damages or breaches of the television broadeasting
right agreement with the Stock Exchange of Thaitand.

17
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Short-term mvestments {(continued)

Restricied cash which represents the 12 - month fixed deposits at a bank is under the condition: that the bank
will charge interest rate on staif mortgage loans at 1 percent higher than the fixed deposit imerest rate that
MCOT cams. and that MCOT must maintain the deposit balance at twice the ourstanding balance of staff
loans. MCOT has no obligation 10 guarantee such loans.

Trade accounts receivable, net
Trade accounts recetvable as at December 31. 2008 and 2007 are as follows:

Unit: Bait
Consolidated
2008 2007

Company
2008

2007

Trade accounts receivable 1.035.253.045 1,045.209,403  1.014.126,650 1.037.11%.028

Less Aliowance for doubtful
accounts {366.218.568)

6570.900.460

{366.693.146)  (371,100,990)
678.614,257 642.025.660

Trade accounts receivable, net

Trade accounts receivable as at December 31. 2008 and 2007 can be analvsed as follows:

Unit: Baht
Consolidated Company
2008 2007 2008 2007

Current 314,051.518  342.208.833  294,732.559 337.567.323

Not over 6 months 301,435,733 284,960,565  300.649.283 283.182.131

Over 6 months - 1 years 3(0.284.581 36,625,002 29,263,593 15.376.922

Over 1 years - 2 years 31.965.250 33,871,581 31,965,250 33.825.808

Over 2 years 357.515.963 347.643.422  357.515.963 347.166.844

Total 1.035.253.045  1.045309403 1,014.126.650  1.037,119.028
Less Allowance for doubtful

accounts (372.577.569)  (366.693.146) (372.100,990)  {366.218.568)

Trade accounts receivable. net 662.675.476 678614257  642.025.660 670.900.460

The Group provided for the allowance for doubtful accounts of outstanding non - government and non - state
enterprise receivable aged over 6 months and also the abiiity to pay.

Concentrations of credit risk with respect to trade accounts receivable are limited due to a large number of
receivable from adverdsing and airtime rental. The Group experience in the collection of accounts
receivable indicates that the allowance provided is sufficient. Due to these factors, management believes
that no additional credit risk beyond amounts provided for collection losses is inherent in the trade accounts
receivable.

In the fiscal vear 2008. bv the Resolutiéns of the Board of directors of MCOT Meetings No.1/2008 on
January 29. 2008. and Meetings Ne.19/2008 on December 26, 2008, the Board of MCOT approved to cut oft
the trade accounts receivable amounting to Baht 1.39 million and .70 million was cut off to bad debt

respectively.
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Programmes and film rights and production costs, net

Unit: Baht
Consolidated Company
2008 2007 2008 2007

Opening net book value 13,438.377 14.937.156 8.156.079 8.826.349
Additions 34,439,538 30.263,343 33,783.536 30.263.343
Less Amorusation (27.551.886)  (31.762.122)  (27.351.886)  (30.933.613)
Closing net book value 20.326.029 13.438.377 14.387.729 8.156.079
Accrued income
Accrued income as at December 31. 2008 and 2007 are as foilows:

Unit: Baht

Consolidated and Company
2008 2007

Accrued income from joint operation 603,925,798 552.153.418
Accrued income from advertising and airtime rental 26.703.757 18.754.762
Accrued interest income 27.047.731 23.313.044
Other incomes 133,643 -
Total accrued tncome 557.810,931 594221224
Other current assets
Other current assets as at December 31, 2008 and 2007 are as foilows:

Unit: Baht

Consolidated Company
2008 2007 2008 2007

Withholding tax and other 1axes 14,244 012 10.078,996 13,326,494 9.070.869
Advance payments 10.994.150 12.205.258 10.994.150 12.168.458
Other advances 31,779.733 26.506.821 31,684,733 26.361.821
Others 10,368,212 1.923.072 Q,2832.950 1.462.605
Tuatal other current assets 7.386.107 50.714.147 65.289.357 49 063,753
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Investment in Subsidiary

(i) Investment — cost method can be summarized as foilow:

Company name

Business

Country of

Incorporation Currency

Subsidiary

Panorama Worldwide Production of television programmes Thaitand Baht
Company Limited services
{ii) Fair value of investment in subsidiary is as follow:
Unit: Baht
Company
December 31, December 31,
2008 2007
Paid up % ownership Investment Investment
Capital interest Cost method Cost method
Subsidiary
Panorama Worldwide
Company Limited 10.000.000 49 4,900,000 4.900.060
Other jong-term investments, net
Other long-term invesiments as at December 31, 2008 and 2007 are as follows:
Unit: Baht
Consoiidated and company
% 2008 2007
Ownership Investment Investment
Business Relationship interest  Cost Method Cost Method
Other long-term investments
General investments
- Non - marketable securities
True Vision
Public Company Limired Pay Telewision Shareholder 0.40 79,504.000 749.500.000
True Vision Cable Public PayTHovision g enolder 0,98 S0O00.000 50,000,000
Company Limited via cabie system
World Cable Netwark Pubiic Pay Television
Company Limited newwntk based on  Sharehoider 10 30L000.000 36.0066G.000
digital satelitte
technology
Cellular Vision (Thailand} Public Pay Television
Company Limited network based on Sharehelder 10 10.000.000 100800000
digital sareilite
echnology
R.B.D.S. (Thailand) Company Limited Informaton
Services Sharetiolder 20 20.000.000 20.000.000
Direct Broadcasting
Asia DBS Public Company Limted Sweellite System  Shareholder i 10.000.000 -
Total 199.500.000  184.500.000
Less Diminution in value {110.000.000)  (11G.000.000)
General investments - Non - marketable securities. net 49.500.000 79.500.000
§9.500.000 79.500.000

Other jong-term investments, net

4




MCOT Public Company Limited and Subsidiary
Notes 1o the Financial Statements
For the vears ended December 31, 2008 and 2007

10 Other long-term investments, net {continued)

The United Broadeasting Corporation Public Company Limited (UBC) has reguested io withdraw all of the regisiered
shares from the Stock Exchange of Thailand. Therefore, The Commuittee of the Stock Exchange of Thailand had ordered
to withdraw all of the registered Ordinary Shares of the UBC from the Stock Exchange of Thailand since Aprii 11, 2006.

UBC had change of the companv name to True Visions Public Company Limited by the resolutions of the extraordinary

shareholders meetings no. 1/2550 and had registered 2 new name on Japuary 26. 2007 and UBC had also changed its
name to True Visions Cable Company Limited and had registered a new name on January 29, 2007

Movements in general investments - non-marketable securities are as follow:

Unit: Baht
Consolidated and Company
2008 2007
Opening net book value 79,500,000 79.500.000
Additions / Transfer 10,000,000 -
Closing net book value £9.500.000 79.500.000
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11 Property, plant and equipment. net

Property, plant and equipment included assets transferred under the Joimt Operation Agreements which
MCOT grants the operators the right to use the transferred assets throughout the agreement periods.

As at Decemnber 31. 2008
Opening net book valne
Additions/transfers
Disposals - net
Depreciatton

Closing net back value

Ag at December 31, 2007
Opemng net book vatue
Additions/transfers
Disposals - net
Depreciartion

Closing net book vaiue

As at December 1. 2008
Cpening net book vaiue
Additionsnransfers
Disposals - net
Depreciation

Closing net book value

As at December 31, 2007
QOpening net book value
Additions/transfers
Disposals - net
Depreciation

Closing net book value

Consolidated

Unit: Baht

Assets under Joint Operation

Assers used in the operations Total
Agreements
3.665.101,922 676.750.407 4.341.858.33C
114.661.600 173.043.628 287,705,228
(2.000.621) (2.206,598) (4.207.219)
(297440378 195.179.870 (392.620.248)

3480322524 752.413.567 4.232,736.091
Unit : Baht
Consolidated
Assets used in the operations Assets under Joint Operation Total

Agreements

3,729,030,684
228,292,433

351.351.879
200.583.193

4.280,382.563
428.875.626

(174.022) (437.526) {611,548)
(292.047.172) (74.741.130) (366.788.311)
2.665.101.923 676.756.407 4.341.858.330
Unit : Baht
Company
Assets used in the operations Assets under Joint Operation Total
Agreements
3.661,126,566 676.736.407 4337 882973
112.417,387 173.043.628 285.061.015
(2.000.621) (2.206.298) (4.207.219)

205.401,908)

(95.179,870)

1390.581.778)

3.475.741.424

752.413.567

4.228,154.991

Company

Unit : Baht

Assets used in the operations

Assers under Joint Operation
Agreements

Total

(174,022
£290.265.910)

351,351,879
200,583,193

(437.526)
{74.741.139)

4.276.140,329
427361.241
(611,548}
(365.007.049

3.661,126.566

576.756.407

4.337.882.973

Y 1
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Property, plant and equipment, net (continued)

Unit: Baht

Consolidaled

Building and P::].:Jx:lsi::;glz::d “:‘;:.:.i?:d Motor Construction in Eq::::":re"l
Assels used jn the Group’s eperations Laud Structures equipment equipment vehicles progress installation ‘Tatal
For the year ended December 31, 2008
Opening net book value 1,290,873,220 1,056,084,523 1,222,901,229 59,374,068 1,373,150 - 25,495,733 3,665,1001,923
Additions / lransters - (36,227 387) 65,337,887 54,800,478 - - 25,750,622 114,661,600
Diisposals - net : (60,984) (390,399} (731,022) (818,216) - - {2,000,621)
Depreciation - (62,340,256) {216,753,866) (17,930,910) (413,346) - - (297,440,378)
Closing nel book value 1,290,873,220 957,455,896 1,071,042.851 100,512,614 9,141,588 51,246,355 3,4800,322,524
As at December 31, 2008
Cost 1,290,873,220 1,321,247,283 3,144,704, 195 244,812 870 43,574,014 - 51,246,355 6,096,457,937
Fess Accumulated depreciation - {363,791,387) (2,073,611,344) (144,300,256) (34,432,426) - - (2,616,135413)
Net book vailue 1,290,873,220 957,455,896 1,071,092,851 100,512,614 9,141,588 - 51,246,355 3,480,322,524
For the year ended December 31, 2007
Opening net book value 1,2%,873,220 566,321,958 1,407.493.453 58,168,213 10,797,931 364,089,409 26,286,500 3,729,030,684
Additions / lransfers - 543,102,066 41,553,300 13,517,234 - (36Y,089.409) (790,767 228292 433
Dispasals - net - (131,261) (42,761) - - {174,022)
Depreciation - (53,339,501) (226,014,272) (12,268,618) (424,78 1) - {292,047,172)
Closing uet book value 1.290,873,220 1,056,084,523 1,222,901,22¢ 59,374,068 10,373,150 - 25,495,733 3,665,101,923
As at December 31, 20017
Cosl 1,29(L,873,220 1,360.422,278 3,180,924,617 176,772,112 47471,308 - 25,495,733 6,081,559,958
Less Accumulated depreciation - (303,937,755)  (1,958,023,388) (117,398,644 (37,098,248) - - (2,416,458,035)
Net book value 1,290,873,220 1,056,084,523 1,222,901,229 59,374,068 14,373,150 - 25,495,733 3,665,101,923
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Property, plant and equipment, net (continued)

Assels used in the Group's operations

For the year ended December 31, 2008
Opening net book value

Additions/ transfers

Disposals - net

Depreciation

Closing nel book value

As at December 31, 2008
Cosl
Less Accwnulated depreciation

Net book value

MCOT Pablic Company Limiled und Subsidiary

Nates to the Financial Statements

_For the years ended December 31, 2008 and 2007

Uinit: Baht

Company »
Building and “E'l'ﬂdl'“i.““-“"‘] Tools and Motor Construction Equipment
transmission Office in under
land S!;uctures equipment ﬂ!ﬂjﬂl ve_:yicles progress installation 'l'uta_xl_»

1,2090,873,220 1,056,0084,523 1,221,552,651 57,188,418 4,032,021 - 25,495,733 3,661,126,566
(36,227,386} 63,234,797 59,259,354 - 25,750,622 112,017,387
(60,984) (396,399) (731,022) (818,210) - - (2,000,621}
L - (62,34@ (21 f_), IM _(l(),‘)h | ,6(?(1) e - (295,401,908)
1 ,2?(]1873,22[) 057,455,897 1,068,297,003 08,755,144 9,113,805 ) - 51,246,355 3,475,741,424
1,290,873,220 1,321,247,284 3,140,059,730 239,488,019 41,507,285 51,246,355 6,084,421,893
(363,79 l,387_) (2,071,762,727) (_1-1(),'732,875) (32,393,48(}) - - L_’,ESLS,()BUA()‘))
1,20¢1,873,220 95 7,455;867 _ l 068,297,003 98;]55 144 9,11 3,é(l$ o 77; l ,-246,31-33-5- - 34 75,747,:1_24
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Property, plant and equipment, net (continned)

Assels used in the Group’s operations

For the year ended December 31, 207
Opening net book value

Additions / translers
Disposals - net
Depreciation

Clusing net book value

As at December 31, 2047
Cosl
Less Accumulated depreciation

Nel book value

Company

Production and

Construction

Equipment

Unit: Balht

Building and transmission T‘E;:;’_]:;“‘ Motar in under
__Land Structures equipment  eguipmenl vehicles progress installation ~ Total _
1,290,873,220 566,321,958 1,4006,092,926 56,180,981 9,943,456 369,089 409 26,286,5(H) 3,724,788,15()
- 543,102,065 41,142,829 12,413,330 - (369,089,404 {790,767) 226,778,048
. : (131,261} {42,761) - y (174,022)
(53,339,500) (225,551,843) (11,363,132) (11,435) - (290,265,910
1,290,873,220 1,056,084,523 1,221,552,651 57,188,418 9,932,021 25,495,733 3,661,126,566
1,290,873,220 1,360,022,278 3,178,383,243 171,988,985 45,404,669 - 25,495,733 0,072,168,128
. - (303,937,755)  (1,956,830,592) (114,800,567 (35,472,048) - (2,411,041,562)
1,290,873,220 1,056,084,523 1,221,552,651 57,188,418 9,932,021 - 25,495,733 3,661,126,566
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Property, plant and equipment, net {(continued)
Unit: Bali

Consulidated and Company

Production and Tools

Building and transniission and Motor
Assets under Joint Operation Agreements Land Structures equipment  (OMfice equipment vehicles  Hotd
For the year ended Decemmber 31, 2008
Opening net book value 3,431,631 113,177,528 528,056,928 3,226,920 563,400 676,756,407
Additions / tiansteis - 6,251,854 166,480,140 311,634 - 173,043,628
Dispusals - net - - (2,2006,598) - {2,2006,598)
Depreciation - (17,080,431 (77,582,966) (516,473) - (95,179,870
Closing net book value 31,431,631 102,348,951 614,747,504 3,022,081 863,400 752,413,567
As al December 31, 2008
Cost 3i,431,631 317,525,661 LEFTO92,282 26,022 482 4,317,000 2,256,389 056
Additions / transfers 6,251,854 66,480,140 311,634 - 173,043,628
1isposals - nel - - (2,691,283) - - {2,691,283)
Less Accumulated depreciation (221,428,564) (1,238,715,038) (23,312,035) (3,453,600) (1,486,909,237)
Provision for impainmeu - - (187,418,597) - - (187,418,547)
Nct book value 31,431,631 102,348,951 614,747,504 3,022,081 863,400 752,413,567
For the year ended December 31, 2007
Opening net book value 31,431,631 106,225,481 411,442,626 1,385,741 803 () 551,351,879
Additions / teanslers 22,416,250 175,961,260 © 2,205,683 200,583,193
Disposals - net ; : (437,526) . . (437,526)
Depreciation (15,464,203) (58,000,432) (367,504) (74,741,134)
Closing net ook value T 31.431,631 113,177,528 528,056,928 3,226,920 863,400 676,756,407
As al December 31, 2007 .
Caost 31,431,631 205,109 4 11 1,701,568,548 23,821,799 4,317,000 2.0056,248,38Y
Additions / lransfers 22,416,250 175,961,260 2,205,683 - 200,583,193
Disposals - nel - (437,526} {5,008) (442,526)
Less Accumulaled deprecialion {204,348,133) (1,161,616,737) (22,795,562) (3,453,600 £1,392,214.052)
Provision tur impairmenl - - (187,418,597) - - (187,418,597)
Net book value 31,431,631 113,177,528 528,056,028 3,226,920 863,400 676,756,407
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Intangibie assets, net

Intangible assets as at December 31, 2008 and 2007 are as follows:

Unii: Baht
Consolidated Company
2008 2007 2008 2007
Opening net book value 6,494 075 8.208.031 5,788.180 7.340.519
Additons/transters 7022270 149,472 6.060,630 149472
Less Disposals (1.971.389) (1,863,424} (1,792.410) {1.701.811)
Closing net book value . 11.544 460 6,494 079 10,056,400 3.788,130
Other non-current assets
Other non-current assets as at December 31. 2008 and 2007 are as foilows:
Unit: Baht
Consolidated Company
2008 2007 2008 2007
Land leasehold right. net 21,949,370 23,861,952 21,949 570 23.861.952
Deposiis and guarantees 4,296,656 5.196,962 1.717.378 1.603.336
Other accrued income 12.126.587 12,231.5339 12,126 387 12.231.538
Others 75436 - - -
Totai 38.448.269 41,290,483 35,793,235 37.696.826

Land leasehold right represents the land leasehold rght under a land leasehold agreement with the State
Railway of Thailand and Roval property leasehold for semup Radio station in Tak and Nakonpranom
amounting 1o Baht 39,824 440, The amortisation for the period amounted to Baht 3.163.721.

Unit: Baht
Consolidated and Company
2008 2007
Land leasehold right. net at beginning of period 23,861,952 25,814.338
Additions 1,253,339 1.260.000
Less Accumulated amortisation (3.165.721) {3,152.386)
Land leasehoid right. net at ending of period 21.949,570 23.861.952
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Lease liabilities

Lease liabilities as at December 31, 2008 and 2007 are as follows:

Unit: Baht

Consotidated Company
2008 2007 2008 2007
Not fater than 1 vear
Lzase liabiiities 411.72 33.038 - -
Less Deferred lease interest (91,818) (319 - -
Lease tiabilities - net 519.902 54.719 - -
Over 1 vear
Lease liabilities 7203510 - - -
Less Deferred lease interest (68.294) - - -
Lease liahlities - net 652.216 - - -
Accrued expenses
Accrued expenses as at December 31, 2008 and 2007 are as tollows:
Unit: Baht
Consolidated Company
2008 2007 2008 2007
Accrued operating expenses 205,248,041 182.890,77 205,108.248 182,827,152
Accrued selling expenses 136,068,840 105.152,186 136,068.840 105,153,185

Agcrued bonus
Total

241,532.691

187,884,574

239,850,363

186.279.,675

382.849.572

475928 537

581,027.451

474360012
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Other current liabilities

Other current liabilities as at December 31, 2008 and 2007 are as foilows:

gavable - purchases of property,
plant and equipment

Other accounts payable

Accounts payable - Revenue
Department

Accrued withnoiding tax

Undue output VAT

Toral

Deferred revenue - net

Deferred revenue, net

Addition

Disposals - nert

Less Accumuiated amortisation
Deterred revenue - net

Amertisation for the period

Unit: Baht
Conselidated Company

2008 2007 2008 2007
57.714.340 26.506.456 57.714,340 26.506,456
5,034,575 1.868.605 4.775.436 1.621.333
15772032 20.352.887 15,275,452 19838925
13.486.039 10,553,195 13,277.253 10,112,720
1,560.672 1,622.816 - -
93,568.258 50.904,959 91,042,481 58.079.654
Unit: Baht

Consolidated and Company

2008

2007

561.981,819

341,428.414

173,043,628 193,569,194
- (437.527)
(93.599.663) (72,578.262)
741.425.784 661.081.319
93.599.663 79.592.262

Deferred revenue represents deferred revenue from recognition of assets transferred under Joint Operation

Agreements.
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Share capital

Number of shares Share capital Total

Shares Baht Baht

As at August 17,2004 - - -
Increase during the period 600,000.000 3.000.000.000 3.000.000.000
As at September  30.2004 600.000,000 3.000.000.000 3.000.000.000
Increase during the period §7.099,210 435.496.050 435.496.050
As at December 31, 2004 687.099.210 3,435.496.050 3,435.496.050
As at December 31, 2005 687,099.21(0) 2.435.496.050 3.435.496.050
As at December 31, 2006 687.099.210 3.435.496.050 3.435.496.050
As at December 31, 2007 587.099.210 3,435.496.050 3.435.496.050
As at December 31. 2008 687.099.210 3.435,496.050 3.435.496.050

MCOT has :ransformed to :he public company limited under the State Enterprise Capital Act B.E. 2542,
The imitial registered share capital amounting to Baht 3,000 million. comprises 500 million ordinary shares
at a par value of Baht 5 each. The remaining previous owner’s equity couid be appropriated as items under
sharenolders’ equity as adequate in accordance with the resolution of the Company Establishment
Preparation Committes and as approved by The Cabinet on July 20, 2004.

On Avgust 17, 2004, MCOT Public Company Limited was registered for incorporation. The former owner’s
equity amounting lo Baht 4.126.34 million was transferred to the Company, of which Baht 3,000 million
was appropriated as initial regisiered share capital. wholly owned by the Mimistry of Finance, in accordance
with the policy mentioned above. Another Baht 300 million was appropriated as legal reserve as detailed in
Note 19. The remaining owner’s eguity was Baht 37 miilion being fair value reserve for changes in
valuation of investment and Baht 1.163.34 mullion being unappropriated retained earnings.

On September 24, 2004, the Company has registered for an increase in share capiial amounting to Baht 835
million, comprising 167 million ordinary shares with the par value of Baht 5 each. Therefore the share
capital was totaling 767 million shares amounting to Baht 3,835 million.

During October 11 and 12, 2004, MCOT was allocated and subscribed 17,099,210 new ordinary shares to
the Company’s empiovees and executives at Baht 3 per share (at par value). The proceeds from the
subscription amounting to Baht 85,496,050 in total were fully paid.

In November 2004, MCOT has offered its ordinary shares in the initial public offering at Baht 22 per share.
As above mentioned, 70 miilion shares were the newlv issued share and 69 miilion shares were cxisting
ordinary shares, comprise of 51 million existing shares owned by the Ministry of Finance and 18 miilion
over-allotted shares. The proceeds from selling of existing ordinary shares were whoily belonged 10 the
Ministry of Finance. And the proceeds from selling of 70 million newly issued shares, amounting to Baht
1.340 mmillion in total were fullv received bv the Company, with the share premium of Baht 1,107 miilicn
and the deduction of the expenses incurred from the offering of Baht 83.197,132.

About the 167 million ordinary shares that registered for an increase in share capitai. §7,099.210 shares were
subscription and fuily paid up.

VY /a

Z2 30
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Share capital (continued)

The Company’s ordinary shares have been approved to be the listed securities m the Stock Exchange or
Thailand on Nevember 17. 2004.

As at December 31. 2008 and 2007, MCOT Public Company Limited has 767 million registered ordinary
shares with the par value of Baht 5 each amounting to Baht 3,835 miilion, which were subscription and fully
paid up with the par value of Baht 5 each in the number of 687,099.210 ordinary shares amounting to Baht
3,435,496,050,

Legal reserve

Changes in legal reserve are as follows:

Unit; Baht

Consolidated and Company

2008 2007
Gpening baiance 383,500,000 383.500.,000
Appropriation during the period - -
Closing balance 383.500.000 383.200.000

Under the Public Limied Company Act.. B.E. 2535, the Company is required 1o set aside as a legal reserve
at least 5% of its net protit after accumulated deficit brought forward (if any) untii the reserve is not less than
10% of the registered capual.
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Segment information

Primary reporting format - business segments

Unit: Million Baist
Consolidated
Joint
Television Radio Operations
Services Services Arrangements Total

For the year ended December 31, 2008
Revenues ~
Revenue from operation 2,639 306 587 1222
Amortisation of deferred revenue - - 24 94
Totai revenues 2,639 306 781 4226
Operating expenses (1.150) (443) (78} (1.679
Seiling and administrative expeases {305) {142) (17 (463)
Segment resuits 1178 218 586 2,082
Unallocated operating expenses (45)
Unallocaied seiling and admunisirative expenses (509
Net profit from operating 1228
Other operating income and expenses - net 126
[nterest expense -
Income tax {424
Minoriry interest {2)
Net profit ,22
Segment assets 1.211 425 612 2248
Unallocated assets 6.875
Total assets 9,123
Segment liabilities 342 307 21 670
Unailocated liabilities 1,256
Total Habilities 1.925
Other segment items
Capitai expenditure 52 28 - 80
Unallocated capital expenditure 35
Total capital expenditure 115
Depreciation 203 35 95 333
Unailocated depreciation 50
Total depreciation 393
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Segment information (continued)

Primary reporting format - business segments (cortinzed)
Unit: Million Baht

Consolidated
Joint
Television Radio Operations
Services Services Arrangements Total
For the year ended December 31, 2007
Revennes
Revenue from operation 2270 340 651 3761
Amartisation of deterred revenue - - 80 30
Total revenues 2.270 344 731 3,841
Operating expenses (1.118) {401) 139) (1,578)
Selling and administrative sxpenses {200} {133) (161 {449)
Segmens resuits 832 306 A58 1.814
Unallocated operating expenses (27
Unallocated selling and administrative expenses {384)
Operating profit 1,403
(Other operating income and expenses - net 114
Interest expense -
Income tax (404)
Minority interest 3)
Net profit 1.110
Segment assets 1,191 460 585 2.236
Unaliocated assets 6,455
Total assets 8.691
Segment liabilities 414 260 33 07
Unallocated liabilities 1,001
Teotal liabilities 1,708
Other segment items
Capital expenditure 46 12 - 38
Unailocated capital expenditure 17
Total capitai expenditure 228
Depreciation 213 35 75 323
Unallocated depreciation 46
Total depreciation 369
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Segment information {continued,

Primary reporting format - business segments (coniinued

Unit: Million Babt

For the year ended December 31. 2008

Revenues

Revenue from operation
Amortisation of deferred revenue
Total revenues

Operating expenses

Selling and admiristrative expenses

Segment results

Unallocated operating expenses

Unallocated selling and administrative expenses

Operating profit

Other operating income and expenses - net

Interest expense
income tax

Minority interest

Net profit

Segment assels

Unallocated assets

Total assets

Segment liabilities
Unallocated liabilities

Total liabilities

Other segment items
Capital expenditure
Unailocated capitai expenditure

Total capital expenditure

Deprectation
Unallocated depreciation

Total depreciation

Company
Joint
Television Radio Operations
Services Services Arrangements Total
2.384 306 687 4077
- - %4 04
2.584 306 781 4,271
(1,243 (445) {78} {1,647)
{286} (143) (17) (448)
1,174 218 686 2078
{43}
{509
1,524
(424)
1.227
1.176 425 612 2.213
687z
G.088
336 367 21 664
L1256
1.920
15 28 77
35
112
201 35 93 331
60
391
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Segment information (continued}

Primary reporting format - business segments (continued)

Unit: Million Baht

Company
Joint
Television Radio Operations
Services Services Arrangements Total
For the year ended December 31. 2007
Revenues
Revenue from operation ) 2275 840 651 3,717
Amortisation of deferred revenue - - 30 80
Total revenues 2.226 840 731 3.797
Operaiing expenses {1.096) {401 {59) (1,236)
Selling and administrative expenses (284) (133 (16) 1433
Segment results 846 306 556 1,808
Unailocated operating expenses 27
Unallocated selling and administrative expenses (386)
Operating profit 1.395
Other cperating income and eXpenses - net 114
Interest expense -
income tax {402y
Minority interest -
Net profit 2107
Segment assets 174 460 585 2,219
Unallocated assets 6.453
Total assets 8.674
Segment liabilities 425 260 33 718
Unallocated liabilities ) 1.002
Total liabilities 1.720
Other segment items
Capital expenditure 44 12 - 36
Unallocated capitai expenditure 170
Total capital expenditure 226
Depreciation 211 3z 75 321
Unallocated depreciation 46
Total depreciation 367
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Segment information (continued)
Primary reporting format - business segments (continued)

MCOT is organized inte three main business segmenis (i) television services (ii} radio services (iil) foint
Operatons Agresments.

Television and radio servicas
Segment results are derived from advertising and airtime rental through television and radio. The direer
costs of providing these services comprise mainly costs of programmes and film production costs.

depreciation and amortisation.

Joint Operations Arrangements

Segment results are derived from the share of revenues under Joint Operaiion Agreements.

Segment assets mainly comprise properry, plant and equipment used to generate lelevision. radio and news
revenues, and accounts receivable from joint operations. Segment liabilities primarily comprise rade
accounts pavable. and operating liabilities. Capial expenditure comprises additions to property, plant and
equipment.

Secondary reporting format - geographical segments

The Group companies operaie only in Thailand. Therefore, no geographical segments are reporied under the
secondary reporting format.
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21 Revenues from television and radio broadcasting

Revenues from television and radio broadcasting for the years ended December 31, 2008 and 2007 comprise
revenues from the following:

Unit: Baht
Consolidated Company
2008 2007 20608 2007

Television services

- Revemue from air ime 303,183.857 274,928.790 303.133.857 274,928,790

- Revenue from advertising 2,032,807 867 1.660.583.814 1,977,921,889 1.616.450,577

- Revenue from projects 265,630,171 300.236,289 265.630,171 300,236.289

- Revenue from others 37.168.833 33.020.741 37.168.833 33,020,741
Total revenue from

television services 2.638.790,728 2.268,769.634 2.583,904,750 2.224.636.397

Radio services

- Revenue from air time 11,212,766 10,319,979 11.212.766 10.319.979

- Revenue from advertising 781,587,595 813,550,088 781.587,395 §13,550.088

- Revenue from projects 5,276.591 6,861,113 5,276,591 6.861.113

- Revenue from others 8,107,184 10.785.628 8.107.184 10,785.628
Total revenue from

radio services 806.184.136 341.516.808 806.184.136 841,516.808

Total revenues from
felevision and radio

breadcasting services

22 Revenue from Joint Operation

3.444,974.864

3.110.286.442

3.390.088.886

3.066,153.20%

Revenue from Joint Operation for the years ended December 31, 2008 and 2007 comprises the following:

Unit: Baht

Consolidated and Company

2608 2007
Revenue sharing from joint
operation
- BEC 142.695,000 135,907 500

- UBC (True Vision}
- UBCC {True Vision Cabie)
Total revenue sharing from

424,129,850
120,337,125

386,070,884
126.013.950

joint operation 687,161,975 650,992.334
Amorusation of deferred revenue 03.599.663 7%.592.262
Total revenue from

joint operation 780,761.638 730,584.566

e
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Other income

Other income for the years ended December 31, 2008 and 2007 are as follows:

Unit: Baht
Consolidated Company
2008 2007 2008 807
Interest income 91,056.922 88.952.080 91.056.922 88,952.080
Income from penalty 1.084.251 864.097 1.084.251 894,097
Others 35.007.035 25.557.378 35.393.303 25,238,179
Taotal other income 127.148.208 115.403.535 127.334.476 115.084.356

Operating profit

Certain items were inciuded in calculation of revenue from operation for the years ended December 31, 2008

and 2007 can be classified as follow:

Unit: Baht
Consolidated Company
2008 2007 2008 2007

Empioyee expenses 1,159,487.629 987.883,106 1.136.220.915 965.511.762
Depreciztion of property,

piant, and equipment (note 11)
- Assets used in operations 297.440.378 292,047,172 295,401.908 200.265,910
- Assets under loint

Operation Agreements 95,179,870 74.741,139 93.179.870 74,741.139
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Employee benefits

Provident fund

MCOT established “The Registered Provident Fund of MCOT Pubiic Company Limited” in accordance with
the Provident Fund Act B.E. 2530. MCQOT contributed Baht 112.66 million to the provident fund on the date
of its establishment.

Under the plan. emplovess with less than 20 vears’ service must contribute not over 9 percent of their basic
salarv and employees with more than 20 vears™ service must contribute 10 percent. MCOT's contributions

are based on length of service as follow:

For emplovees with under 20 vears’ service % of basic salary
For employees with over 20 vears’ service 10% of basic salary

MCOT contributed Baht 45.855 million to this provident fund for the vear ended December 31. 2008.
Provision for retirement benefits

MCOT has estimated and recognised expenses and amounts due in respect of its liabilities for severance and
retifement indemnities under the Thai Law that was applied for stated-own entities.

MCOT aceounts for these severance liabilities on an estimated basis using the following key assumptions:

Discount rate 7 50
Expected return on plan assets %
Future salary increases 7.3%
Future pensicn increase 0%

Related party transactions
Rejated parties represent individuals or enterprises having either direct or indireci comtrol over MCOT. or
having significant influence over financial and operating decisions. Furthermore. related parties aiso represent
individuals or enterprises being under the same controi or the same infiuence.
During the period. the group’s transactions with related parties were camried out on commercial terms and
conditions which are generally the same as with non-related parties and arise in the ordinary course of business
or the conditions specified in the agreement.
The following material transactions were carried out with related parties :
(i) Revenue from joint operation
For the years ended December 31, 2008 and 2007
Unit: Baht

Consolidated and Company

Revenue from joint operation 2008 2087
BEC 142,695,000 135.907.500
UBC (True Vision) 424,129 350 389,070.884
UBCC (True Vision Cable) 120,337.125 126,013,950
Total 687.161,975 630.992.334
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Related party transactions {continued)

(ii) Costs of television and radio broadcasting

For the years ended December 31, 2008 and 2007

Unit: Baht
Conselidated Company
Purchases of goods and 2008 2007 2008 2007
SErvices
Panorama Woridwide
Company Limited - - 16.160.858 32,410.283
{iii} Outstanding balances arising from sales / parchases of goods / services
Unit: Baht
Consolidated Company
2008 2007 2008 2007
Trade pavable
Pancrama Worldwide
Company Limited - - 2.383.798 18971.323

{iv) Loan to related parties

The contract of November 1, 2007 berween MCOT and Panorama Woridwide Company is long-ierm loan t¢ subsidiary
company that amounting o Bait 10,000,000 and computed by MLR interest rate. The subsidiary company have 1o pay
monthly payments of principle amounting to Baht 300.000 with interes: since Januarv 2008,

Unit: Baht
Consolidated Company
2008 2007 2608 2007
Opening batance - - 9.300.000 500.000
Additions ’ - - - 10,000,000
Payments - - (6.000.000) (1.000.000)
Closing baiance - - 3.500,000 9. 500.000

{¥) Remuneration to directors

For the vear ended December 31,2008 remuneration of the directors approximated Baht 8.302.740 This tepreseats
meeting fees, bonuses, Committee fees and car rental. There were ne loans provided to directors or management.

A

40



MCOT Pubiic Company Limited and Subsidiary
Notes to the Financial Statements
For the years ended December 31, 2008 and 2007

28

Earnings per share

Earnings per share is calculated by dividing the net profit attributaile to shareholders by the weighted
average number of ordinary shares issued during the period.

Consolidated Company
2008 2007 2008 2007

Net profit attributable 1o

ordinary shareholders

(Million Baht) 1.228 1.111 1.227 1.108
Weighted average number of

ordinary shares in issue )

{Million Shares) 687 687 687 687
Earnings per share (Baht) .79 1.2 1.79 1.61

Financial instruments

The principal financial risks faced by the Group are interest rate, exchange rate and credit risks.

The objectives in using financial instruments are to reduce the uncertainty over future cash flows ariging
from movements in interest and exchange rates, and 10 manage the liquidity of the cash resources. The
following swrategies are empioved to achieve these objectives.

Interest rate risk

The Group has cash ar bank the value of which fluctuates depending on changes in market interest rates.
However. the fluctuation in interest rate is not volatile and the related risk is acceptable to the management.

Currency risk

As at Decemiver 31, 2008 and 2007 the Group had no significant financial instruments in foreign currencies
since most of MCOT's revenues and expenses were in Baht currency and there was no iiability in foreign
CUITENCY.

Credit risk

The Group had no significant concentrations of credit risk. Cash is placed with credibie financial
mstitutions.

Fair values of assets and financial liabilities

The carrying amounts of cash. trade accounts receivable. trade accounts payable. other receivable and
payable approximate to their fair values.

Credit facilities

As at December 31. 2608 and 2007 the Group did not have any credit facilities with financial instinutions.

4
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Commitments and contingencies
(ty Pending litigations
MCOT had t0 accuse to pay ciaims in 11 lawsuits and being in consideration of The Committee for ruling

on the conciusion of civil cases between Government Agencies 1 lawsuit to claim damage in amount of Baht
379.68 million as follows:

Million Baht
Amount to claims
Under the consideration of Court of First instance 7 Lawsuits to claim 346.96
Under the consideration of Cowrt of Appeal 4 Lawsuis  to claim 8.67
Under the consideration of The Committee for ruling on-
the conclusion of civil cases between Government Agencies | Lawsuits  to ciaim 24.05
Total 12 Lawsuits 37568

!

Lawsuits under the consideration of Court of Appeal can be classified as foliows:

1.1 Lawsuit, Court of First instance had judge to acquit the accused bur the complainant had to appeal w0

claim damage in amount of Baht | million.

1 Lawsuit, Court of First instance had judge 10 acquit the accused but the compiainant had to appeal
to clamm damage in amount of Baht 6.99 million and MCOT make 2 counterciaim a fine in amount
of Baht 9.48 million.

2 Lawsuit. Court of First Instance had judge MCOT 1o pay claim in amount of Baht 0.68 million and
MCOT had to appeal

12

Cad

(i) Guarantees

As at December 31. 2008 and 2007 the Group had no comtingent liabilities in respect of bank and other
guarantees and other matters ansing in the ordinary course of business from which it expects that material
liabilities will arise.

(iii) Contingent liabilities from services and rental agreements

Contingent tiabiiities from services and renral agreements as at the balance shest date but not recognised in the
financial statements are as foilow :

Unit: Million Baht

Consolidated Company
2008 2007 2008 2007
Services and rental agreements
Less than 1 vear 44 31 60.00 41.35 57.25
| -5 vears 33.04 38.73 31.60 5833
Total 77.35 118.73 73.15 P12.78




MCOT Public Company Limited and Subsidiary
Notes to the Financial Statements
For the years ended December 31, 2008 and 2007

29

Commitments and contingencies (continued)
{iv) Capital commitments

Capital expenditure contracted for at the balance sheet date but not recognised in the financial statements is as
follow:

Unit: Miilion Baht

Consolidated and Company
2008 2007

Additions of equipment ’ 115,15 1.40
Total 115.15 1.40

e
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Shared revenve onder Joint Operation Agreements

Under the Joint Operation Agreements as discussed in Note 1, the operators have to pav annual fees o
MCOT based on fixed percentages of gross revenues or at the minimum fee as specified in each of the
agreements, whichever is higher. Details of the shared revenues are as follow:

Shared revenues

Contractual term = Percentage ‘

Services { Expiration of gross |
/ Operators period revenues Minimum fee per annum

(i) Color television

transmission

The Bangkok 42 years - Period Million Bahs

Entertainment Company Mar 2020 Before 2001 418.33

Limited (“BEC™) 2001 49.44
2002 34.47
2003 39.79
2004 65.39
2005 110.26
2006 120,42
2007 135.91
2008 142,70
2009 149.83
2010 157.32
2011 165.18
2012 173.44
2013 182.12
2014 191.23
2015 200,79
2016 210.83
2017 221.37
2018 232.44
201¢ 24406
2020 0l.75

The sum of the mimmum fee over the
agreement period is Baht 3.356.03 million.

If the consumer price index (inflation)
increases during the contracwal term by
mare than 5 percent. BEC allows MCOT
to use that rate as the basis for the .
calculation of a new annual fee based on
the previous year’s fee. Nevertheless, if
the consumer price index is higher than
10%. MCOT shall use 10% as the basis for -
calculation. and shall use the new annual
fee as a basis for caiculatior: the following

' vear with an increase of 5% per vear.
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30 Shared revenue under Joint Operation A greements (continued)
! : Shared revenues 1
i Contractuai term ' Percentage
Services { Expiration ! of gross
/ Operators period . revenues Minimum fee per annum
{ii) Pay television g | :
services ‘
Unired Broadcasting 20 years .85 Period Million Baht
Corporation Public Sep 2014 Begore Oct 94 10.44
Company Limited Qe 94 - Sep 95 10.00
(“UBC™) (Changed its , I Oct95 - Sep 96 10.00
name to True Vision ; Po0e 96 - Sep 01 15.00
Public Company . Oct 01 - Sep 06 20.00
Limited) ¢ Qct06-Sepll 25.00
. Oct 11 - Sep 14 30.00
i The sum of the minimum fee over the
' . agreement period is Baht 420.44 million.
UBC Cable Network 25 vears , 6.5 | Period Million Bah:
Company Limited Dec 2019 : ? 1995 - 96 10.00
¢UBCC”) (Changed its | 1997 - 2001 15.00 .
narne o True Vision ' 2002 - 06 20.00 |
Cable Pubiic company | ! 2007 - 11 25.00
Limited) ; 2012 -16 30.00
‘ ‘ 2017-19 35.00
The sum of the minimum fee over the
agreement pertod is Baht 575.00 million.
World Cable Network 25 vears 6.3 Period Million Bant
Public Company Dec 2021 1994 10.00
Limited (“WCN™) 1997 - 2001 15.00
2002 - 06 20.00
! ! 2007 - 11 25.00
: 2012 - 16 30.00
1 ! 2017 - 21 33.00
% The sum of the minimum fee over the
i agresment period is Bahi 635.00 million.
. MCOT had cancelled this agreement since
" June 30. 2005. !
Cellular Vision 25 years . 6.5 ! Period . Million Baht :
(Thailand) Pubiic . Dec 2021 : | 1997 - 2001 15.00 !
Company Limited ‘ 3 2002 - 06 20.00
(“CVT™ 2007 - 11 25.00
! 2012 - 16 30.00
2017 -21 35.00
The sum of the mimimum fee over the
agreement period is Baht 625.00 million.
MCOT had cancelled this agreement since
January 5. 2006.

A
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Shared revenaes under concession agreements (continued)

Shared revenues

- Contractual term  Percentage
Services / Expiration of gross
{ Operators period revenues Minimum fee per annum
(iii} Radio broadcasting
services
\
Bangkok Entertainment
Company Limited 30 years - Under the Joint Operation Agreement,
(“BEC™ Jan 2020 BEC is o pay airtime tental fee and other |
' monthly expenses to MCOT of Baht |
300,000 per month. commencing February
1996, and the amount will increase at the
rate of 10 percent annuaily until the
agreement ends in January 2020.
. (iv) News information
| services
R.B.D.S. (Thaiiand) 25 vears 7.0 Period Million Baht
Company Limited Dec 2022 1998 - 2062 1.00
2003 - Q7 2.00
2008 - 12 3.00
2013 - 17 4.00
2018 - 22 5.00

The sum of the minimum fee over the
agreement period is Bahit 75.00 million.
MCOT had cancelled this agreement since
June 30. 2005,

Dividend Payment

On April 24. 2008. the Ordinary Shareholders Meeting approved a dividend for the period beginning July 1.
2007 w December 31. 2007 of Bahi 0.74 per share, totaling Baht 508.453 miilion. The Company had

aiready paid out the dividend on May 16, 2008.

On September 23, 2008, the Board of MCOT Meeting approved a dividend for the period beginning January
1. 2008 o June 30, 2008 of Baht 0.75 per share, wotaling Baht 515.324 million. The Company had
aiready paid out the dividend on October 16, 2008.

Financial statement approved

The Board of directors of MCOT approved these financial statements on February 26, 2009,
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